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Role of Public Expenditure on Indian Education System

5 Chandrachud’, 5 Thangamavag’, 5 N Sugumar®, 5 Suresh’

"Aszociare Prafzior in Econemics, “dssisnr Prafbzsor of Ecovemics, “Prafestor gf Ecanomic:,
VIETAL, Pallavaran T Nady, Chennal, Tamil Nady

ABSTRACT

Modus operandi the stady focuses on the emerging trends and changing petters of public expenditures
on education in the post-independence era The share of drvestment on education is less than a percent of
GDP Chapter obe provides bassc idea sbout the putual dependence betwesn human resouces, povensent
sxpendicure and sducstior.  Chapter two briefs sbowt the svolution of [ndian education systen: in the
post-independance persod Chapter threa lists the review of lnershre. The fourth chapter enumarates the
mathodology of studies including problem statement, objectives and other mathods ase 1o analyze the role
of public expenditare on education. Chapter six elucidate the literacy rate and it impacts, rend analvsi of
public expanditure on educstion and the last chagpter conclisdes with Andings and suggestions.

Keywords : Education, Public expenditure, [ieracy rate snd Childrn

INTRODUCTION

Education 1s & crtical ingut for human capital
Education not only provides the sarming capecsty mid
capebiliey 1o the pociety but also stands for the moral
valoes and ethics 1o lead a proper life with differen
quakitative benefits, [t i istended 1o accree knowledge
1o understand changes in the society and other scientific
progresses and thus facilitates bramchild in the fons of
niw mrention and imsovations. Ieveitmest b learing
and teaching are the nsain sources of social wealth In
SCONOEEC contin, penerating educabions] opportanities
in & natios pecelerstes the dnvelopment process through
smplovment opportunsties, Expending the education
lends to kigher economic growth 2y if increase the real
natsanal income of @ coustry, [t s obvious that the inpu
of sducated person 1o ecomamic growth i more that of
ax illstersts parsos. Educationsl mffusnces rapid growth
in the scobonry in all sectors which in num imgroses
the socio economic values of the society. It is to be note
that mare sducation slose, will not lead to econcamic
promoticn, development or growth [ndis hes esomsous
power in two areas bamely, intellecrual propesty and
level of labour forces, The twin forces along with
public expenditare on educstion may pave way for the
sspousal of naw sclance and technologles and advocacy
of increased productivity of the labour force. It also
influences the evaluion of polsiico ecomamic mstitution

and formmudation mew education yysté which augment
the gap of scadensicy and mdustrial requirensest. The
peed of the stody arises &1 the Werld Bank estimates
mdicated that mearky 125 millions of children 21 school
age are 0wt of schooling during the period of 1995, out of
which Indsa's share nearly 30 million in the same pertod
wei Fortunately the growing countriss have startad
axpanding enrollmants in the primary schooling throagh
their public expendicure. Because of deliberate effors,
there aré significant ramges of school aged children are
Bow admitted I primary sducation mstitution,

EDUCATION IN INDIA

Righe from: the #, Education department
hed the priority i developing the Indian sducation
systens. Pandit Jewaharlal Mehru, the firss Prime Mindster
of Indsa hay annownced that the education ryytesn should
be revamped to achseve a seculer democracy in the
mation. While comparing with 14 developing econonles
of Asian Pacific *, [ndia pesiticn in 5= mnk iz Bmik
sducstion, 7= rank 15 mmplementstion of educsbion
programunse, 8+ rank in Equality is gender and 5= rank
in overall performance = sducation in 2005, Since
British colondal era, India blessed with well-designed
hiigher sducation system, which was continoed smootinly
after independence But the higher educstion focus of
India emsphasized with claslessness in education ie.
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ezalitarianizm Thiz has given rize to pew heishbs to
wide and fascinated hisher education systems and leads
o 3~ largest manpower m both scientific and tackmical
2t global comtext. However, [ndia find difcult with the
global aducation race, due to delay in the liberlization
policy. India was the first Asian country started Expot
Proces:mg Zome in 1965, but Hberlisation pelicy was
implamented ooty m 1990°:. The delay of more than
two decades, compared to other developing countries,
resultz m mpearly 30 percemt of itz population are
ilustrated in 1980 During 1943, Indian government
framed a University Commizsion with the beadship of
5 Radhakrisheam for purpose of improving the higher
education in India In 1957, one mors commiszssomn calksd
Secondary Education commizaion was also framed under
the chaimiamship of A L Mudaliar to raceie suszsstion
from the academsiciams amd public to aothenhcate
the :econdary educafion supplement to conmduwct of
Univerzity Education The Indian edocation system
ha: emphasized on higher secondary level of education
through positive linkage with prisary edocation system.
More public fimds are allotted for these two systems,
which in tam led to swift, unforeseen and oncomtrolbad
expansion in the mdian education system During these
pericd: oty IT and IIM = started.  Nevertheless, in
the absence requirsd poblic infrastmeciure leads to
mnderemploymeants and unemployment and some extent
to emigrate to other nations Le, mdigenous bram drain
It &5 unfortunate, the persistence of mass dliteracy is big
problem of Indian education system TUNESCO, 2003
estimates that the school aged children between & to 11
vears are ot of achool in Indis ars nearly 30 million
which 12 one third share of total school ased children
of out of achool in the world. The majority of noa-
schoaling children are from the states, Andhra Pradesh,
Bihar, Maditya Pradesh, Fajasthan, Uttar Pradesh and
West Bengal. The:e sip states accounts for 75 percent
of total non-:chooling of mdian non nowo-:chooling
children . The are mamy factors which infloences the
pattem of poblic expenditars on education such as low
lewel of literacy, lesser educational afttainment, disparity
in the exrollment with respect to gender, imcompiste
and wplanned corricuhen demand of child labour and
labour market participation saliemt charactenstic of
Indian econonny

REVIEW OF LITERATURE

Framciz: amd Iyare (2006) had amalyzed the
azzociaton of education on development with respect

to Caribbean nation: Jamaica, Barbados, Tobago and
Trmidad The cansal relationship between education and
devalopment ix anabyzed for the period of 34 years fom
1964 to 1905 This time series data foruses on the data oo
public expenditare on education per head were obtained
from earlier works and data on Gross National Income
per capita takem from the Weld Bank Development
Indicators and Cmline Databaze. The tools used in this
stady are applied interzratbon, VEC models (Vector
Comection Miodels) to amalyze the cauzal relaticnship
berween aducation and development It reveal: that in
botih the shordt nm 2nd long nm, the per capita gross
matiomal income is driving education m all the thres
counfries and education causes per capita gros: national
mecome in Jamaica in the short run Thos it reveals bi-
directional canzality in the short non in Tamaica Thers
po evidence of camsation nommg fom per capita
expendibare on education to per capifa gro:s matiomal
mcome in either the short ron or long nm in Barkados,
and Trnidad and Tobego. This study implies that the
counfries with higher per capita gros: natonal incames
seai fo be spending mare per capita on education.

Pulapre Balakrisheam {20077 poimts out that in India
there iz an opteon of finding a diverse saf of arranzements
m the provision of education. The reazon for that was
public education in India is mot an uplifiing spectacle
The unchanged fee strochars in the mniversity education,
even a5 there iz bufiation in the system iz destructive of
the fubore of education as it undermines the resource
base. A substamiial hike & the fees s necessary and
the higher subsidy for mmiversity educabion implies
kowver subsidy for school-gomg poor at the given total
expenditore on education. It reveals that the improved
govemance 5 mportant when more resources allocated
to progress the efective of education system m India
Mlere bvestment oo edocaiion will not bring regoired
changes i the quality of edocation. It demands proper
delivery of academic mputs and sgular monitormg
There iz a need for an andit agency for education, 2
stabatory body of largely mdepemdent person: includmz
educationizts one selectsd slobally to revizw i the form
of armual auds, the fmctonins of the Indian edocational
systemy The recopnition shouldd tilt the fooo:, the path
of radically improving the existing public instihstions
and comstruction of new independent bodies rezulate the
desmed instibobions and it is the doty of the respective
state to maintam the same.
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THE KOTHARI COMMISSION

1e order to carrect the unbelaced growth &t vanou
livvils of education, the Covernement of [ndia has formsed
2 Cosmissbon usder the chaimmanship af D.C. Kothari to
aticulate a comprehersible policy of natsonal ecducation
After roviewlng the post-independence progress i
sducatios, the commision clinched i 1664, that the
tnacity of aducation wes to build salf-cosfidence and
transform the [ndian state 1o modem ceremomial To
attain modem ceremoniel state with self-confidence. It
has recomumended the government provided comgubiory
sducation to all children in the natson ot free of cost i
thair respective reglonal lanpuages with the pricmity
1o Science, Techmology, Rassarch and Divelopmant
Parspactive of this commission, end up with the Haw 2
the political ssmiransent i India during that pertod not
favourable and the govenmmant failed 1o Enplensent the
recomenendation and unabls to mokilize the resowrce.

STATEMENT OF THE FROBLEM

Low bevels of literacy, penicularly among mes and
wotnen end backward social groups, kigh rates of pever
ssrolmenst and drop-out, high levels of pon-artendance
of childres, poor levels of leaming achisvemest and
myriad other shonmcomings are sesmingly accepiable
phencmena in the educational scemaro of Indian
socheny®, The purposs of education is to scquire few
akilly and self-confidence right from the childhood On
o gide, the Wapser's view on govenmsent sxpenditure
iy that as the sconosry grows, the public sxpenditure
alio increases propartionately. On the otber side, JM
Eryees's view differs as the government sxpenditure
increasss the pational income, The curment study teough
light oo two hypothesis, os the varsblass bmolved are
public expanditurs and sducation.

OBJECTIVES OF THE 5TUDY

To wpamise the progrese of public expenditure
on education and total expendivare made in education
during 1690-21 to 1006-07,

LITERACY IN INDIA

India had 1027 million populations cut of which
350 million were flkiterates. Over the decades, literacy
ratis have shown & substastial inprovement which kes
been clearly showsn i Teble 1.1, It is nfurred that over
tha five decadas literacy rate has bean steadily increassd
froms 18 33 percent in 1851 to 72,17 percent in 2011,

Table 1| Literscy Rates is India (1951 to 2001)

&, Mo, | Comoe Year

ST

1531 1E53

1941 2830

1571 4l

1581 an

1581 il

1001 4.3

SIE- IR EJ LR D

i nn

Source: Census of India
Gendar Disparities in Access to Education

During 2000, & new agreenset was made at Uited
mptions Millensivn Sunsmit The objective of this
agreamant wai to aliminate pendar disparity in pramary
and sacondary education on or befors 2005 mnd it
should be extended 1o &l levels by 2015, The recent

stasdies and current discassion cosfinming that thare i 2
disparity is educetion favourble to masculine gender and

it has proved through scosss to education end traming

completion of educstion processes, birthrate of penders
ard cosmpletion rates of studests

Table: 7 Gender Gap in Literncy in India (1951
to 2001)

poo | i o | oy | i
(Gap)
151|274 L.58 1850
1wl | 4040 34 1.4
#1438 i L) 4,00
¥ |3 1873 442
1581 |88 k1) 4. 54
i 1| ek K 3 214

Source: Census of Indla

I 2001, the net female serolmens rate of pramary
educetton s at 75,7 per cent, lagged bebind the male
erralement of 88,5 per cent in India. The liseracy rate for
woisen 15 53.7 per cast comspared with 753 per cent of
mat. There ore wide pender veriations in the literacy
rabes. The southern states of Kerals, with a literacy rate
of about 90.9 per cemt, ranked first in India in terns of
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both male and female literacy. Eihar a northem stats,
ranked first m India in terms of both male and female
literacy. Bihar 2 northem state, ranked lowest with a
lireracy rate of only 47 per cant, 39.7 per cent for males
and 33.1 per cent for females

Table : 3: Share of Public Expenditure in Indian
Education system

T e
Edwcadion

1250-51 17183 65 100 -
129152 173760 1re0a oo
125053 ol = a A 121.86 10.70
125554 24151 13617 11.74
135455 TR 15538 1631
125554 15165 18330 1575
13557 SETLH 211.15 1540
129758 41132 2ena 1303
135355 5110528 29785 481
12552000 1131 4& 55542 1265
200001 [ e 36348 153
200102 43477 3TT.16 N
200205 B8] 55 SHE T 573
200504 TIHE 53 a3 3e 654
200805 B1I30.85 &71 74 11.28
0050 AT 1 56547 1262
200807 111E53.6 A50.75 1508

Source: Educational Statistics m India

The share of public expenditore on edwcation in
Indiz, daring the penod from 1960091 to 2006-07 has
mcreazed sizably The value of public expendihme on
education ha: imcreased from Fs 17, 193,68 im 1990-
91 to Bz 111828.6 in 2006-07. The index number bas
mcreazed from 100 m 1990-01 to &50.73 in 2006-07
with ffuctoations. The lmear growth rate i= 34.42 per
cent. The lowest anmial srowth rate was 3.7 in 2001-02

and the hishest ammoal growtih rate was 12063 im 1909-
2000,

Trend Anabyziz of Public Expenditure on Education

The outcome of the fend apaly=iz mply that the
share of public expenditore on educaton in India
mereazed anrmally by 3737 80 during the penod 1900-
21 to 2006-07". The regreszion co-eficient of the semi-
bog Linear meode] imaplis: that the public expenditure on
edocation morsased &t a compmehensive rate of 1433
PeTCent per year®

The results of the trend anatysis inqpiy that the public
expenditore on elementary level education of India
mereazed anmmualhy by 2001.08 during the perod 1960-
21 to 2008-07. The regression co-eficient of the semi-
bog Lirear mwode] imaplies that the public expenditure on
elementary leve] sducation mereased at a comprehensive
rabe of 12,75 per cent per vear

SUGGESTIONS

Acoording to the govenment recards, 528 per cent
of the children who emter stamdard I drop puot before
they reach standard VIII, with children from prodizious
preponderance of drop outs. Crovemment of India shoald
fake neceszary steps immediately to Icrease pulblic
expenditar: on education to mmprove the sfucabion
system and encourage the women entreprensurship
to eradicate the gender bias to reach new heights in
economic growth i India

CONCLUSION

The study ks drann some interssting obsenmation
from the nature of growth anaby=3s of public expendibars
on education m India She iz the sscond largest nation
for the school 2zed children There is no acceleration
orf deceleratton in growth of public expenditore on
edocation and total zoverment expenditos Howsver,
GDOP has experienced acceleration m growth at the rate
of 2.7 per cent per anrum darisg 190021 to 2005-06.2
It 5 expected that the Government of India should allot
at least § percent of GDP on hipher edocation, bt it
spends Jas than ope percent of GDP
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