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The Enigma Era of SEZ in HRD

5 Chandrached', P. Soggeva Devi, I Anitha Kamari

drsocime Profesmor Department af Econonics, wdzsiztoit Profersar, Department gf WEA,
FELS Institute af Sciance, Technoiogy and Advenwed Stugles (TISTAS), Cherai

ABSTRACT

Hurman capital gensration & the right isdicator for the sustainable development of the econonyy. The nation
will bave a dynamic prowth, ance it ackisves high literacy rate, hish standard of living, no poverty and kish
per capifa mcome, self-suficient & their resparces and srowth in luman capifal The current study throws
lizht oo performance of SEZ in India with respect to two mdicators, such az Investment and Exmplonyment
Chapter one provides basic abeat Special Economic Zons (SEZ). Chapter tovo enlists the review of literanre
Chapter three describes the myvestment patiern of 5EZ m India Chipter four envizages the employvment
zeneration of SEZ in India Chapter five analyzes the investment value per smplovment i SEZ. Tha last
chapter conclodes the human capital epployment st m SEZ

Eeywords: SEZ, Boeestment, Empilayment generation, Human copitm, perfrsonce af SEZ

INTRODUCTION

Imdea was the first Asian coutry that started Export
Processimz Fome m Eandla during late 1960, kmowing
the imporfance of exgport and foreizn imresiment i
scomonic development But she was not able fo face
the global compstition dus to 2everal reasons such
25t bolidays and ncentives to the promotars were
mot attractive, absencs of mffastroctars facilities and
concenfraiion of export promotion acthvities alone bt
failed to implement the policy famewark In erder to
overcome all these shortcoming:, SEZ scheme was
incomporated throush EXIM policy effactive fom April
2000, Zpedal Ecopomic Topes (REZ) iz 3 specifically
dalineated daty Tes enclare and free from all rales and
regulations governing imposts and exports, which shall
e deemed to be 2 forsien termibory for the purposes of
rade operations ad duties and fariffs,

The Gomverrenert of Tndia anmmunosd the imfrodwction
af Special Econowic Zomes to ackieve the followins
abjectives:

& Gensmation of 2additional econcmic actiity
& Promotion of exporis of goods and sarvices

&  Promoetion of investment fom domestic and forzizn
SOUICEE

& Creation of employment oppertunitiss
&  Development of infrastmaciure facilities

EEVIEW OF LITERATURE

Aradhra Aggarnazl' in ber working peper, has
exaposad the export performmamce of Export Procsszing
Zopes. According to ber, the EPZ policy m India
mderwent Fradual relamation of procedoral amd
oparational rigidities. The change: effected in this pelicy
since 1981 have been far reaching and sipnificant It is
balieved that the overall EPZ investment climate has an
overvibelmins bearing on the EPZ perfommance.

5 E MISFA and VE PURI? in their smdy, "4
schime for setting ap Spedial Economic Zope (REZE)
im the couniry to promote epports nes anmounced by tha
CGrovenmment in the Export Import Policy on March 1001,
The 3EZ: ars to provide fee environment for export: and
are expeciad to Zive a boost to the comiry's expert. The
palicy has provided provisioes for setting up SEZ: o the
prablic sector, joint sactor of by the State Govermment Tt
alsp amomesd that :ome the existing EPZ: would be
coaveried mbo SEZ.  Accordinsly, the Governrment has
iamed notification for conversion of 21l the existing EPZs
mto Special Economic Zonss. Exports by SEZ units
dharing 2004-05 were of Bx 18,308 croress™

M Suchite? in her stody, ha: promoueced that, the
MNeo-liberal trade and economic policies have already
resuitad in the spread of an exploitaive work oudfure in
Indiz and other developimz commiss, espedally with
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rigard 1o wnorgesdsed labour. As of nowe spert from the
huge revesue losses, lerge scale displacemit of fmenans
and regional developmant disperities, the proliferation of
SEZs will certaindy worses the plight of workers. In face,
promoting these axport enclmve, whare dosnestic trade,
tareff and labour lavws are not applicable, o the coe and onky

way for the development which is bkely to have negatively
impect ot real developnsent that the coustry neds,

Chandrackod 5. the SEZ approvals ane expresssd
under four papes based on thidr level of processing nch
2 Formal approvals, in-principle approvals, notified
spprovals and exporting SEZ. Formal appeoval s
awarded to those SEZs approved in-principle that can
mwmulmdhuhmumbmmm;mm In-

principle approvel is the first stage of apgroval process
ﬁumhmmwh&m Crovermmsest concemssd
arporating additionel condstions, of sy specified

by the Board while approving the proposal Netified
approval is th last stage of procass after the Government
i satisfied that the developer has Jegal possession and
grevocable rights over the proposed land to develop
SEZ and has received all necessary approvals provided
that lezsehald right for the period of not less than tvesty
years and the identifted lands is costiguous vacant land

with no pablic thorougkdans.

Inflow of Ievestmsent in Specinl Ecomomsic Zowe
5"’-%&"“‘ ¢ Joon (SE2) o Fabrary 2008 o
ST Zobi i

HLT.mwwMRﬂmIﬁ
: by the Central povermmest has increased
fromm Fs.2,2790 20 cromes to Ra. 17,941 55 cromes with the
additional Evestment of B, 15,56235 crones. The state
or private SEZs before 2006 has the total mvestenant of
Re 1277583 from Rs 1,756.3]1 with the ncrenssntal
avestmant of B 110105 cxores

Table 1: Inflow of investment in SEZ from Febraary 2006 to 30 September 2017

Investment lovestment (As On Incrensental Todal Investment (As On
February, 2006) Investnsent 30 September 2017
Cantral Gyt SEZ Fa,2279.20 er Fa, 1586235 e, Fall 94l 55 er
slalk' PrivEtE SELs Badong S0
SEZ notified under the st . Fa 4,18,11505 ez Fad, 1811505 er
Total Fa, 4,035.5] er Rs 44470690 ar P 448862 43cr

Source : Fact shest on SEZ, MOC, hittp: sizindia nic.in/ cos updated-factibaat-on-stzs php'
However, the Notified SEZ under SEZ Act has the husge investenant of Bs, 4,18, 115,05 croness (four bakh alghtess

thousand ons handred and fifbesn lakchs croress approximately) - i.e., Rs 418115,05,00,000 with o af the object of
creating mare emploveent opportusitisg,

Emplovment geseration in Special Economic Lone (SEZ): Table 2 envisapes the Emplovment peneration in
Special Econoenic Zona (S3EZ) froms Febroary 2008 upto 30 September 2017, The major Special Econoniic Zooe

controlled by the Catral governmiant bes gensrated 1,202,238 perscas in 2004 19 135,308 perscas with the additional
smplovmsent of 113,069 persons. Tha state or private SEZy bafore 2006 has the tosal investment of 96,400 persons

froms 12,468 pervons with the incramental Enestrsent of 34,030 persoes,
Table }; Enplovment generation in SEL from Febraary 2006 to 30 September 2017

Incremental | Total Enployment (As |
Fmploymeat araurs 2006, | Enplovaent | On 0 Sepember 2417
Cantral Govt, SEZ ] IIJH FEF.ED]"IE 1.13,065 PERSCRNS 4,35,303 PERSONS
[ Sfate Privatn SEZ) bafore 2008 | s g sz_

Source : Fact sheet o SEZ, MOC, I'rh;t: n:l.u.d.lu.:d: m-mwd.md-cﬁ.:uhm—m-m;hpﬁ

It s to be noted that Meeified SEZ contributes
16,56,747 employment had been penersied undes the
SEZ Act, Which is amousiting to more than 75 percent of
total enployment peneration. As o 30« Septensber 2017,

the total ensplovmesst penarated are 18,23.45] parvons
Here the Esipra of proportion betwien the Lenvestment
and Emplovnssst generstion exposed. For caating the
amplovment opportanities of 15 lakks persoss, the total
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imvestment of Fx418115,05,00,000 in the last decade.
Cme of the objective of 3EZ policy iz to create more
employment opportmities by means of export promodion,
world clas: mitestruchare and g holidays etc,

Enizma Era of 5ET, in Humsn Besonree Development:
Whils comparins the Doemers]  iovestmest  and
enmlmyreent Benarytion in the b=t decade, thera iz a prradizm
i the proportion. Table 3shows the malyziz of Imestment
and ernployment seneration dorng the last decade

Table 3: Proportion of Investment made with employment generation in SEZ

i Investment per
Period Tevestment Employment {persoms) employment ()
Up to Felb. J004 Pz 403351 1,34, 704 PERSOMS 20058353
J006-2017 Fz 444 706 002 x 16,88, 747 PERSOLS 16,33,887.15
As om Sep. 2017 Fs 445862430 1823,451 PERSOME 14,61,609.30
Incremesntal growth 11123 times 13 54 times 2214 - 1

Source; Caboulated by author.
CONCLUSION

The present stody finds 2 new egamplar thoushs
zbout the SEZ performamce. As per the govermment
factsheet publizhed by the Mmistry of Commerce and
Inchastry, during Farmary 2018, a2 on September 3017, the
proportion of Envestment with the ensployment pereration
iz 214 &= to 1. The pwestment made in 53EZ during
lazt decade increased by 111.15 times bt employment
seneration imcreazed by 1334 times Unfortmately,
per employment cost m SEZ b2 approximately B 24,
61,500 In sasy words, the cost inoured to create one
emplovment opportanity in Special Economic Zone is
nearhy 2461 lakds.

Therefore, the cuwent stody suggest that o this
mvestment are made mmicro, small, medivm snterprizes,
they may create mare smployment opportunite: than
omrant amplovment level, md the Oros: Dommsstic
Prodwct will be considerably increazed which in tam the
posaibility of more export promotionzl acivity through
MSME. Secondly, if a part of this mmvestment made in
the primary sactor, India will be the mumber one coumntry
in the globe in food production

DISCUSSION

The mpdus operandi of the ourresnt the ooyt stady,
iz to analyze the proportion of investment mads in SEZ
in the l2st decade with the proportion of employment
semerated in the sames pertod. The iferencs of the ourment
ressanch imdicanss thiat thers iz an ghnommal proportion
betwesn investment and employment eneration in SEZ.

This pares way fior pew ressarch oo Ivesiment appraizal
of S3EZ, Furnan respurce stratezy of SEZ, re-strocturing
the EXIN policy and provision for better sconosmic
development efc The current discussion expoes that
kigh valoe for the imestment m caze of per employment
gemeration rapzing 24 to 25 [akhs.
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