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	S. No
	Questions
	Unit
	K-
Level
	CO
	PO

	1. 
	Give a definition of amalgamation.
	I
	K1
	CO1
	PO1,PO2

	2. 
	What are the types of amalgamation?
	I
	K1
	CO1
	PO1,PO2

	3. 
	State any two objectives of amalgamation.
	I
	K1
	CO1
	PO1,PO2

	4. 
	What is purchase method of accounting?
	I
	K1
	CO1
	PO1,PO2

	5. 
	What is purchase consideration?
	I
	K1
	CO1
	PO1,PO2

	6. 
	What is meant by shares issued at discount?
	I
	K1
	CO1
	PO1,PO2

	7. 
	What is meant by realization account?
	I
	K2
	CO1
	PO1,PO2

	8. 
	What is business purchase account?
	I
	K2
	CO1
	PO1,PO2

	9. 
	State any two journal entries in the books of transferor company.
	I
	K1
	CO1
	PO1,PO2

	10. 
	What is meant by transferee company?
	I
	K1
	CO1
	PO1,PO2

	11. 
	What is meant by absorption?
	I
	K1
	CO1
	PO1,PO2

	12. 
	State any two features of absorption.
	I
	K2
	CO1
	PO1,PO2

	13. 
	How does absorption differ from amalgamation?
	I
	K2
	CO1
	PO1,PO2

	14. 
	What is external reconstruction?
	I
	K2
	CO1
	PO1,PO2

	15. 
	X Ltd. takes over Y Ltd. and agrees to pay ₹2,00,000 in cash Issue 5,000 equity shares of ₹10 each at par Calculate Purchase Consideration.
	I
	K1
	CO1
	PO1,PO2

	16. 
	Lee Ltd. agreed to absorb Bee Ltd, by paying Rs. 10,00,000 to the shareholders. In addition they agreed to settle 1,000  8% Debenture of Rs. 100 each in Bee Ltd. at 20%  premium by issuing their own debenture of Rs.100 each at 96%. Ascertain the Face value and actual issue value of debenture to be issued.
	I
	K3
	CO1
	PO1,PO2

	17. 
	What is intrinsic Value Method?
	I
	K1
	CO1
	PO1,PO2

	18. 
	What do you mean by Net assets method?
	I
	K1
	CO1
	PO1,PO2

	19. 
	What is Net Payment method?
	I
	K1
	CO1
	PO1,PO2

	20. 
	What is pooling of interest method?
	I
	K1
	CO1
	PO1,PO2

	21. 
	Define a Banking Company 
	II
	K1
	CO2
	PO1,PO2

	22. 
	State any three special features of accounting of Banking Companies.
	II
	K1
	CO2
	PO1,PO2

	23. 
	What is meant by Business of Banking? List any two major banking activities.
	II
	K1
	CO2
	PO1,PO2

	24. 
	Mention any three legal requirements applicable to Banking Companies.
	II
	K2
	CO2
	PO1,PO2

	25. 
	What is the purpose of preparing Profit and Loss Account of a Banking Company?
	II
	K3
	CO2
	PO1,PO2

	26. 
	List any three items of income shown in the Profit and Loss Account of a bank.
	II
	K2
	CO2
	PO1,PO2

	27. 
	What is called bills for collection?
	II
	K2
	CO2
	PO1,PO2

	28. 
	Name any three schedules annexed to the Profit and Loss Account of a Banking Company.
	II
	K3
	CO2
	PO1,PO2

	29. 
	What is meant by Balance Sheet of a Banking Company?
	II
	K2
	CO2
	PO1,PO2

	30. 
	What is cash credit?
	II
	K2
	CO2
	PO1,PO2

	31. 
	Mention any three items requiring special attention while preparing final accounts of a Banking Company.
	II
	K1
	CO2
	PO1,PO2

	32. 
	What is meant by Classification of Bank Advances?
	II
	K1
	CO2
	PO1,PO2

	33. 
	List the four categories of Bank Advances as per RBI norms.
	II
	K1
	CO2
	PO1,PO2

	34. 
	Define Non-Performing Asset (NPA).
	II
	K2
	CO2
	PO1,PO2

	35. 
	What is meant by contingency account?
	II
	K2
	CO2
	PO1,PO2

	36. 
	Give the Rates of Provisions for Non- Performing Assets?
	II
	K2
	CO2
	PO1,PO2

	37. 
	What do you mean by Rebates on Bills Discounted?
	II
	K2
	CO2
	PO1,PO2

	38. 
	What are the Provisions and Contingencies included in operating expenses?
	II
	K2
	CO2
	PO1,PO2

	39. 
	What is  Branch Adjustment?
	II
	K2
	CO2
	PO1,PO2

	40. 
	What is Money at Call and Short notice?
	II
	K2
	CO2
	PO1,PO2

	41. 
	What do you mean by life assurance?
	III
	K1
	CO3
	PO1,PO2

	42. 
	Write any five life insurance companies in India.
	III
	K1
	CO3
	PO1,PO2

	43. 
	List out the types of life insurance policies.
	III
	K1
	CO3
	PO1,PO2

	44. 
	What is endowment policy?
	III
	K1
	CO3
	PO1,PO2

	45. 
	What do you mean by whole life policy?
	III
	K3
	CO3
	PO1,PO2

	46. 
	What is ULIP?
	III
	K2
	CO3
	PO1,PO2

	47. 
	Define the term general insurance.
	III
	K2
	CO3
	PO1,PO2

	48. 
	What do you mean by fire insurance?
	III
	K3
	CO3
	PO1,PO2

	49. 
	What is marine or cargo insurance?
	III
	K3
	CO3
	PO1,PO2

	50. 
	What is called premium?
	III
	K3
	CO3
	PO1,PO2

	51. 
	What is consideration for annuities granted?
	III
	K2
	CO3
	PO1,PO2

	52. 
	What do you mean by claim?
	III
	K2
	CO3
	PO1,PO2

	53. 
	What is bonus?
	III
	K3
	CO3
	PO1,PO2

	54. 
	What do you mean by re-insurance?
	III
	K3
	CO3
	PO1,PO2

	55. 
	Write about valuation of balance sheet.
	III
	K3
	CO3
	PO1,PO2

	56. 
	What is Motor insurance?
	III
	K3
	CO3
	PO1,PO2

	57. 
	What is Commercial insurance?
	III
	K3
	CO3
	PO1,PO2

	58. 
	What is Revenue Account (Form A-RA) ?
	III
	K3
	CO3
	PO1,PO2

	59. 
	What do you mean by surrenders?
	III
	K3
	CO3
	PO1,PO2

	60. 
	What is Health insurance?
	III
	K3
	CO3
	PO1,PO2

	61. 
	What do you mean by holding company?
	IV
	K2
	CO4
	PO1,PO2

	62. 
	What do you mean by subsidiary company?
	IV
	K2
	CO4
	PO1,PO2

	63. 
	What is mutual owing?
	IV
	K1
	CO4
	PO1,PO2

	64. 
	What do you mean by cost of control?
	IV
	K1
	CO4
	PO1,PO2

	65. 
	What is called minority interest?
	IV
	K1
	CO4
	PO1,PO2

	66. 
	What do you mean by contingent liabilities?
	IV
	K1
	CO4
	PO1,PO2

	67. 
	Define the term HRA.
	IV
	K2
	CO4
	PO1,PO2

	68. 
	What is renewal value model of HRA
	IV
	K2
	CO4
	PO1,PO2

	69. 
	What is capitalization of historical method?
	IV
	K1
	CO4
	PO1,PO2

	70. 
	What do you mean by Replacement cost method?
	IV
	K1
	CO4
	PO1,PO2

	71. 
	What is the meaning of opportunity cost method?
	IV
	K1
	CO4
	PO1,PO2

	72. 
	Explain the standard cost method.
	IV
	K1
	CO4
	PO1,PO2

	73. 
	What do you mean by unrealized profit on stock?
	IV
	K2
	CO4
	PO1,PO2

	74. 
	What is consolidation of balance sheet?
	IV
	K2
	CO4
	PO1,PO2

	75. 
	What is Net benefit method of HRA?
	IV
	K1
	CO4
	PO1,PO2

	76. 
	What do you mean by proposed dividend?
	IV
	K2
	CO4
	PO1,PO2

	77. 
	What is Contingent Liabilities?
	IV
	K2
	CO4
	PO1,PO2

	78. 
	What is Consolidation of Balance sheet?
	IV
	K1
	CO4
	PO1,PO2

	79. 
	What is Cost of Control?
	IV
	K2
	CO4
	PO1,PO2

	80. 
	What is mutual owing?
	IV
	K2
	CO4
	PO1,PO2

	81. 
	Define liquidation of a company
	V
	K1
	CO5
	PO1,PO2

	82. 
	What is a Statement of Affairs?
	V
	K1
	CO5
	PO1,PO2

	83. 
	Who is a liquidator?
	V
	K1
	CO5
	PO1,PO2

	84. 
	What is a Deficiency Account?
	V
	K2
	CO5
	PO1,PO2

	85. 
	What are Accounting Standards?
	V
	K1
	CO5
	PO1,PO2

	86. 
	State any two objectives of Accounting Standards.
	V
	K1
	CO5
	PO1,PO2

	87. 
	What is meant by compliance with Accounting Standards?
	V
	K1
	CO5
	PO1,PO2

	88. 
	Define Inflation Accounting.
	V
	K2
	CO5
	PO1,PO2

	89. 
	State any three limitations of Inflation Accounting.
	V
	K2
	CO5
	PO1,PO2

	90. 
	Write a short note on Current Cost Accounting method.
	V
	K1
	CO5
	PO1,PO2

	91. 
	What is Current Purchasing Power (CPP) method.
	V
	K1
	CO5
	PO1,PO2

	92. 
	Define Social Responsibility Accounting.
	V
	K1
	CO5
	PO1,PO2

	93. 
	What is a Social Income Statement?
	V
	K1
	CO5
	PO1,PO2

	94. 
	What is meant by a Social Balance Sheet?
	V
	K1
	CO5
	PO1,PO2

	95. 
	State any two objectives of Social Responsibility Accounting.
	V
	K2
	CO5
	PO1,PO2

	96. 
	List out the modes of Winding up of company.
	V
	K1
	CO5
	PO1,PO2

	97. 
	What do you mean by Unsecured Creditors?
	V
	K1
	CO5
	PO1,PO2

	98. 
	Who is called Preferential Creditors?
	V
	K1
	CO5
	PO1,PO2

	99. 
	What is Voluntary Winding up by its members?
	V
	K1
	CO5
	PO1,PO2

	100. 
	What are the Process of Liquidation?
	V
	K1
	CO5
	PO1,PO2




SECTION – B (8 MARKS)
[bookmark: _GoBack]SECTION – C (15 MARKS)
	S. No
	Questions
	Unit
	K-
Level
	CO
	PO

	101. 
	Z Ltd agreed to acquire the business of Y Ltd as on 31.3.14.The Balance Sheet of Y Ltd on that date was as follows:
	Liabilities
	Amount (Rs.)
	Assets
	Amount (Rs.)

	Share capital:
	
	Goodwill
	1,00,000

	Shares of Rs.10 each
	6,00,000
	Land and buildings
	6,40,000

	General reserves
	1,70,000
	Stock in trade
	1,68,000

	Profit and Loss A/c
	1,10,000
	Debtors
	36,000

	6% Debentures
	1,00,000
	Cash
	56,000

	Creditors
	20,000
	
	

	Total
	10,00,000
	Total
	10,00,000


The consideration payable by Z Ltd was agreed upon as below:
a. Cash payment equivalent to Rs.2.50 for every Rs.10 share in Y Ltd.
b. The issue of 90,000 Rs.10 shares fully paid in Z Ltd having an agreed value of Rs.15 per share.
c. The issue of such an amount of fully paid 5% debentures of Z Ltd at 96% as is sufficient to discharge the 6% debentures of Y Ltd at a premium of 20%.
d. While computing the consideration, the director of Z Ltd valued land and buildings at Rs.1,20,000, the stock at Rs.1,42,000, and the debtors at their face value subject to an allowance of 5% to cover doubtful debts.
e. The cost of liquidation of Y Ltd came to Rs.5,000, which is to be paid by Z Ltd. Pass the journal entries in both the companies.
	I
	K5
	CO1
	PO1, PO2

	102. 
	Explain the types of amalgamation, absorption and external reconstruction.
	I
	K5
	CO1
	PO1, PO2

	103. 
	X Co Ltd agreed to acquire the assets as on 31.3.11 of Y Co Ltd. The Balance Sheet of Y Co Ltd as on that date was:
	Liabilities
	Amount (Rs.)
	Assets
	Amount (Rs.)

	Share capital
	
	Goodwill
	60,000

	Shares of Rs.10 each
	3,00,000
	Land and buildings
	1,20,000

	General reserves
	80,000
	Plant and machinery
	2,00,000

	Debentures
	50,000
	Stock
	80,000

	Creditors
	10,000
	Debtors
	30,000

	Profit and Loss A/c
	60,000
	Cash
	10,000

	Total
	5,00,000
	Total
	5,00,000


The consideration was as follows:
a) A cash payment of Rs.4 for every share of Y Ltd.
b) The issue of one share of Rs.10 each at market value of Rs.12.50 in the X Co Ltd for every share in Y Ltd.
c) The issue of 1,100 debentures of Rs.50 each in X Ltd to enable Y Ltd to discharge its debentures at a premium of 10%.
d) The expenses of liquidation of Y Ltd amounting to Rs.4,000 was to be met by themselves. Give the journal entries in the books of both the companies.
	I
	K5
	CO1
	PO1, PO2

	104. 
	Following is the Balance Sheet of Katabomman Ltd as on 31.3.2017.
	Liabilities
	Amount (Rs.)
	Assets
	Amount (Rs.)

	Share capital
	
	Goodwill
	4,000

	2,000 Shares of Rs.10 each
	20,000
	Fixed assets
	16,500

	Profit and Loss A/c
	7,000
	Current assets
	19,500

	Debentures
	10,000
	
	

	Creditors
	3,000
	
	

	Total
	40,000
	Total
	40,000


Kamaraj Ltd agreed to take over the assets of Katabomman Ltd (exclusive of one fixed asset of Rs.4,000 and cash Rs.1,000 included in current assets) at 10% more than the book values. It agreed to take over creditors also. The purchase price was to be discharged by the issue of 2,000 shares of Rs.10 each at the market value of Rs.15 each and the balance in cash. Liquidation expenses came to Rs.400. Katabomman Ltd sold the fixed asset of Rs.4,000 and realised the book value. It paid off its debentures and liquidation expenses. Pass the journal entries in the books of both the companies and Ledger Accounts in the books of Katabomman Ltd.
	I
	K5
	CO1
	PO1, PO2

	105. 
	On 1st January 2017 the balance sheet of Moga Ltd was as given below:
	Liabilities
	Amount (Rs.)
	Assets
	Amount (Rs.)

	15,000 equity shares of Rs.10 each
	1,50,000
	Goodwill
	40,000

	5,000 6% pref. shares of Rs.10 each
	50,000
	Patents
	15,000

	6% Debentures
	30,000
	Sundry other assets
	1,64,500

	Creditors
	20,000
	Cash
	500

	
	
	Profit and loss A/c
	28,000

	
	
	Preliminary expenses
	2,000

	Total
	2,50,000
	Total
	2,50,000


A scheme of reconstruction was agreed upon as follows:
a) A new company to be formed, called Nikil Ltd with an authorised capital of Rs. 3,25,000, all in ordinary shares of Rs.10 each.
b) One ordinary share of Rs.5 paid in the new company to be issued for each ordinary share in the old company.
c) Two ordinary shares Rs.5 paid in the new company to be issued for each preference share in the old company.
d) Arrears of dividend to be cancelled.
e) Debenture holders to receive 3,000 ordinary shares in the new company, credited as fully paid.
f) Creditors to be taken over by the new company.
g) The remaining issued shares to be taken up and paid for in full by the directors.
h) The new company to take over the company’s assets except patents, subject to writing down sundry assets by Rs.35,000.
i) Patents were realised by Moga Ltd for Rs.1,000.
j) The expenses of Moga Ltd were Rs.1,000.
Pass journal entries in the books of both the companies and prepare the Balance Sheet of Nikil Ltd.
	I
	K5
	CO1
	PO1, PO2

	106. 
	A Co. Ltd. and B Co. Ltd. have agreed to amalgamate as a new company. C Ltd. has been formed to take over the combined concern as on 31st Dec. 1963. After negotiation the assets of the two companies has been agreed as shown in the following balance sheet. 

	Liabilities
	A Co. Ltd. (Rs.)
	B Co. Ltd. (Rs.)

	Issued capital:
Share of Rs. 10 each fully paid up
	5,00,000
	10,00,000

	Sundry Creditors
	50,000
	80,000

	Reserve fund
	50,000
	-

	P & L A/c
	50,000
	50,000

	
	
	

	
	
	

	
	
	

	
	6,50,000
	11,30,000

	Assets
	A Co. Ltd. (Rs.)
	B Co. Ltd. (Rs.)

	Land & Buildings
	3,00,000
	5,00,000

	Plant & Machinery
	2,50,000
	2,00,000

	Goodwill
	50,000
	-

	Patents
	-
	1,10,000

	Stock
	20,000
	1,50,000

	Sundry Debtors
	20,000
	1,20,000

	Cash at bank
	10,000
	50,000

	
	6,50,000
	11,30,000



The assets and liabilities will be taken over by C Ltd. Show how the amount payable to each company.


	I
	K5
	CO1
	PO1, PO2

	107. 
	M Ltd. and N Ltd. agreed to amalgamate on the basis of the Following balance sheet as on 31- 3-1997. 
 
	Liabilities
	M Ltd. Rs.
	N Ltd. Rs.

	Share capital :
 Rs. 25 each 
Profit & loss a/c
Creditors
Depreciation fund
	
75,000
7,500
3,500
-
	
50,000
2,500
3,500
2,500

	
	86,000
	58,500

	Assets
	M Ltd. Rs.
	N Ltd. Rs.

	Goodwill 
Fixed assets
Stock
Debtors
Bank
	30,000
31,500
15,000
8,000
1,500
	-
38,800
12,000
5,200
2,500

	
	86,000
	58,500



The assets and liabilities are to be taken over by a new company formed called P Ltd. at book values. P Ltd.’s capital is Rs. 2,00,000 divided into 10,000 equity shares of Rs. 10 each and 10,000 9% preference shares of Rs. 10 each.

P Ltd. issued the equity shares equally to the vendor companies and preference shares were issued for any balance of purchase price.

Pass journal entries in the book of P Ltd. and prepare its balance sheet, if the amalgamation is in the nature of purchase.

	I
	K5
	CO1
	PO1, PO2

	108. 
	The balance sheet of Kala Ltd. on 31st December 2005 is as follows: 

	Liabilities
	Rs.

	10,000 Equity shares of 
Rs. 100 each
Capital Reserves
Bank loan
Trade Creditors
	
10,00,000
2,00,000
2,00,000
3,00,000

	
	17,00,000

	Assets
	Rs.

	Fixed assets
Current assets
Cash at bank
P&L A/c
	8,00,000
4,00,000
2,00,000
3,00,000

	
	17,00,000



Mala Ltd. was incorporated to take the fixed assets and 60% of the current assets at an agreed value of Rs. 9,00,000 to be paid as to Rs. 7,40,000 in equity shares of Rs. 10 each and the balance in 9% debentures. The debentures were accepted by bank in settlement of loan. Remaining current assets realized Rs. 90,000. After meeting Rs. 20,000 expenses of liquidation, all the remaining cash was paid to the creditors in full settlement. 

Give journal entries in the books of Kala Ltd. / Prepare ledger accounts in the books of Kala Ltd.


	I
	K5
	CO1
	PO1, PO2

	109. 
	From the following particulars, prepare profit and loss account of New Bank Ltd., for the year ended 31.3.16.
	Particulars
	Amount (’000)
	Particulars
	Amount (’000)

	Interest on loans
	260
	Interest on cash credit
	225

	Interest on fixed deposits
	280
	Rent and taxes
	20

	Rebate on bills discounted
	50
	Interest on overdrafts
	56

	Commission
	9
	Directors and auditors fees
	4

	Establishment charges
	56
	Interest on saving bank account
	70

	Discount on bills discounted (net)
	200
	Postage and telegrams
	2

	Interest on current account
	45
	Sundry charges
	2

	Printing and advertisement
	3
	
	



	II
	K2
	CO2
	PO1, PO2

	110. 
	From the following information prepare the profit and loss account of ABC Bank Ltd. for the year ended on 31st March 2012 in the prescribed form.
	Particulars
	Amount
	Particulars
	Amount

	Interest on loans
	2,59,000
	Rent and taxes
	18,000

	Interest on fixed deposits
	2,75,000
	Interest on overdraft
	1,54,000

	Rebate on bills discount required
	49,000
	Director fees
	3,000

	Commission
	8,200
	Auditors fees
	1,200

	Establishment
	54,000
	Interest on saving bank deposits
	68,000

	Discount on bills discounted (Gross)
	1,95,000
	Postage and telegrams
	4,400

	Interest on cash credit
	2,23,000
	Printing and stationery
	2,900

	Interest on current account
	42,000
	Sundry charges
	1,700


Adjustments:
a. Bad debts to be written off Rs. 40,000.
b. Provision for taxation may be made at 55%.
c. Balance of profit from last year was Rs. 1,20,000.
d. The directors have recommended a dividend of Rs. 20,000 for the shareholders.
	II
	K2
	CO2
	PO1, PO2

	111. 
	From the following balances of Suseendran Bank Ltd., as on 31st March 2015, prepare its Balance Sheet in the prescribed form.
	Particulars
	Amount
	Particulars
	Amount

	Paid up capital of Rs.100 each
	2,000
	Stamps and stationery
	10

	Bills discounted
	1,800
	Cash in hand
	500

	Branch fund
	770
	Cash with reserve bank
	1,300

	Cash credits
	2,000
	Branch adjustment (Dr.)
	170

	Overdrafts
	800
	Investments
	900

	Unclaimed dividends
	10
	Loans (Cr.)
	1,200

	Loans
	4,600
	Recurring deposits
	1,000

	Current deposits
	3,800
	Fixed deposits
	2,000

	Furniture
	40
	Cash certificates
	1,000

	Profit and loss A/c
	220
	Contingency reserves
	170


Adjustments:
a) Rebate on bills discounted Rs. 10 thousands.
b) Provide Rs. 80 thousands for doubtful debts.
c) Banks acceptances on behalf of customers were Rs. 650 thousands.
	II
	K5
	CO2
	PO1, PO2

	112. 
	Explain the various schedules to be prepared by the commercial bank.
	II
	K2
	CO2
	PO1, PO2

	113. 
	The following are the balances of Krish Bank Ltd. for the year ended 31.3.2012:
	Particulars
	Amount
	Particulars
	Amount

	Interest on loan
	518
	Director fees
	6

	Interest on fixed deposits
	550
	Auditor fees
	2

	Commission received
	80
	Interest on savings bank deposits
	136

	Salaries and allowances
	108
	Postage and telegrams
	3

	Discount on bills discounted
	292
	Printing and stationery
	6

	Rebate on bills discounted
	98
	Locker rent
	2

	Interest on cash credit
	446
	Transfer fees
	1

	Interest on current account
	84
	Depreciation on bank property
	10

	Rent and taxes
	36
	Sundry charges
	4

	Interest on overdraft
	308
	
	


Other information:
a. Provision for Bad debts to be made at Rs. 80 thousands.
b. Provision for income tax required Rs. 300 thousands.
From the above information, prepare the profit and loss account of the bank for the year ended 31.3.12.
	II
	K2
	CO2
	PO1, PO2

	114. 
	On 31.12.1996 Poomar Bank Ltd. has the following bills in its portfolio. All the bills are discounted at 5%.
	Amount in Rs.
	Due date

	50,000
40,000
30,000
	31.1.1997
30.4.1997
3.3.1997


Calculate rebate on bills discounted, assuming accounts are closed on 31st December.

	II
	K2
	CO2
	PO1, PO2

	115. 
	As on 31st December 2005, the books of the Hercules bank, include among others, the following balances. 

Rebate on bills discounted (1.1.2005) 	Rs. 3,20,000
Discount received			Rs 46,00,000
Bills discounted and purchased     Rs. 3,15,47,000

Throughout 2005, the bank’s rate for discounting has been 18%.

On investigation and analysis, the average due date for the bills discounted and purchased is calculated as 14th February, 2006.

Show the calculation of the amount to be credited to the banks profit and loss a/c under discount earned for the year 2005.

	II
	K2
	CO2
	PO1, PO2

	116. 
	From the following particulars, prepare profit and loss a/c of Chennai bank Ltd., for the year ending 31st December 2009: 
	Particulars 
	Rs.

	Interest of deposits
	32,00,000

	Commission (Cr.)
	1,00,000

	Interest on loans
	24,90,000

	Sundry charges (Dr.)
	1,00,000

	Rent and taxes
	2,00,000

	Establishment 
	5,00,000

	Discount on bills discounted
	14,90,000

	Interest on overdrafts
	16,00,000

	Interest on cash credits
	23,20,000

	Auditors’ fees
	35,000

	Directors’ fees
	16,000

	Bad debts to be written off
	3,00,000



	II
	K2
	CO2
	PO1, PO2

	117. 
	Distinguish between Life Insurance and General Insurance.
	III
	K5
	CO3
	PO1, PO2

	118. 
	From the following particulars prepare fire revenue account for the year ending 2014-15:
	Particulars
	Amount in ‘000
	Particulars
	Amount in ‘000

	Claims paid
	270
	Reinsurance commission ceded
	3

	Legal expenses regarding claims
	6
	Expenses of management
	210

	Premiums received
	740
	Provision for unexpired risk on 1.4.14
	330

	Reinsurance premiums
	50
	Additional reserve on 1.4.14
	140

	Reinsurance claims commission
	2
	Claims unpaid on 1.4.14
	25

	
	110
	Claims unpaid on 31.3.15
	35


Increase the additional reserve on 31.3.15 by 10% on the net premium.
	III
	K5
	CO3
	PO1, PO2

	119. 
	From the following balances as at 31.3.16 in the books of General Insurance Co. Ltd prepare a revenue account in respect of fire insurance carried on by them.
	Particulars
	Amount in ‘000
	Particulars
	Amount in ‘000

	Claims paid
	480
	Bonus utilised in reduction of premium
	12

	Claims outstanding on 1.4.15
	40
	Reinsurance recovered of claims
	8

	Claims intimated but not paid on 31.3.16
	70
	Medical expenses regarding claims
	5

	Premiums received
	1,200
	Loss on sale of motor car
	3.5

	Reinsurance premiums paid
	120
	Bad debts
	2.5

	Commission
	200
	Refund of double taxation
	4.5

	Commission on reinsurance ceded
	8
	Interest and dividend
	8

	Commission on reinsurance accepted
	4
	Income tax deducted thereon
	1.5

	Expenses of management
	302
	Legal expenses regarding claims
	4

	Provision for unexpired risk on 1.4.15
	400
	Profit on sale of investments
	3.5

	Addnl. provision for unexp. risk on 1.4.15
	20
	Rent of staff qrtrs. deducted in salaries
	2.4

	Depreciation on furniture
	4.6
	
	


Provide for additional reserve for unexpired risk at 1% on net premium in addition to opening balance of additional reserve.
	III
	K5
	CO3
	PO1, PO2

	120. 
	From the following particulars relation Aviva General Insurance Co Ltd., prepare fire revenue account for the year ending 31.3.15:
	Particulars
	Amount
	Particulars
	Amount

	Claims paid
	4,80,000
	Premium received
	12,00,000

	Claims outstanding on 1.4.14
	40,000
	Reinsurance premium paid
	1,20,000

	Claims intimated but not paid on 31.3.15
	10,000
	Commission
	2,00,000

	Claims accepted but not paid on 31.3.15
	60,000
	Commission on reinsurance ceded
	10,000

	Commission on reinsurance accepted
	5,000
	Provision for unexpired risk on 1.4.14
	4,00,000

	Expenses of management
	3,05,000
	Addl. provn. for unexpired risk on 1.4.14
	20,000

	Bonus in reduction of premium
	12,000
	
	


You are required to provide for additional reserve for unexpired risk at 1% of net premium in addition to the opening balance.
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	121. 
	The following balances are abstracted from the books Bharath life insurance co ltd as on
31.3.2016:
(Rs. in 000)
	Particulars
	Amount
	Particulars
	Amount

	Life assurance fund on 1.4.15
	15,00,000
	Annuities
	2,050

	Premiums
	4,96,000
	Bonus in reduction of premium
	1,600

	Consideration for annuities granted
	15,000
	Medical fees
	2,400

	Interest and dividend
	1,00,000
	Surrenders
	4,000

	Fines for revival of policies
	750
	Commission
	18,650

	Reinsurance premium
	20,750
	Management expenses
	22,000

	Claims outstanding on 1.4.15
	4,500
	Income tax on dividends
	8,500

	Claims paid during the year
	64,900
	
	


Prepare Revenue account after making the following adjustments:
	Particulars
	Amount

	Outstanding claims
	14,000

	Outstanding premiums
	4,600

	Further bonus for premium
	2,400

	Claims under reinsurance
	8,000
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	122. 
	From the following figures appearing in the books of the Fire Insurance Division of a General Insurance Company, show the amount of claim as it would appear in the Revenue Account, by preparing Schedule 2 – Claims Incurred.

	Particulars
	Direct Business Rs. (‘000)
	Re-Insurance Rs. (‘000)

	Claims paid during 2005–06
	4,670
	700

	Claims payable as on 1.4.2005
	763
	87

	Claims payable as on 31.3.2006
	812
	53

	Claims received
	–
	230

	Claims receivable as on 1.4.2005
	–
	65

	Claims receivable as on 31.3.2006
	–
	113

	Expenses of management
	230
	–


(Include Rs. 35 thousand surveyor’s fees and Rs. 45 thousand legal expenses for settlement of claims.)
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	123. 
	A life insurance company prepared its revenue A/c for the year ended 31-3-2006 and ascertained its life assurance fund to be Rs. 28,35,000. It was found later that the following had been omitted from the accounts: 

a) Interest accrued on investments Rs. 39,000. Income tax liable to be deducted thereon is estimated to be Rs. 10,500.
b) Outstanding premiums Rs. 32,800
c) Bonus utilized for reduction of premium Rs. 6,750
d) Claims intimated but not admitted Rs. 17,400
e) Claims covered under reinsurance Rs. 6,500.
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	124. 
	The net liability in respect of Life policies, annuity contracts of Real Life Insurance Co. Ltd. on 31st Dec. 2004 was Rs. 1,08,60,000. Its life fund on that date was Rs. 1,22,50,000. During the valuation period it had paid interim bonus amounting to Rs. 60,000. The dividend for 2004 amounting to Rs. 40,000 was still unpaid. Ascertain the share of profit that the policy holders can get as a result of the valuation.  
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	125. 
	The following are the Balance sheet of the Sun ltd and Moon ltd as on 31.12.16:
Balance Sheet as on 31.12.16
	Liabilities
	Sun Ltd (Rs.)
	Moon Ltd (Rs.)
	Assets
	Sun Ltd (Rs.)
	Moon Ltd (Rs.)

	Share capital of Rs. 10 each
	2,00,000
	50,000
	Fixed assets
	1,95,000
	70,000

	General reserves
	50,000
	20,000
	Investment shares in Moon Ltd
	60,000
	Nil

	P&L A/c balance on 1.1.16
	30,000
	7,500
	Debtors
	35,000
	25,000

	Profits for the year 2016
	50,000
	20,000
	Other current assets
	60,000
	12,500

	Creditors
	20,000
	10,000
	
	
	

	Total
	3,50,000
	1,07,500
	Total
	3,50,000
	1,07,500


Sun Ltd purchased 4,000 shares in Moon Ltd at Rs. 15 each on July 1st 2016.
Stock in Moon Ltd includes Rs. 7,500 worth of goods purchased from Sun Ltd which company sells goods at 25% above cost. Creditors of Moon Ltd includes Rs. 5,000 due to Sun Ltd.
Prepare a consolidated balance sheet as on 31.12.2016.
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	126. 
	Following are the summarized B/S of Imperial Ltd and Colonial Ltd as on 31.12.12.
Balance Sheet as on 31.12.12
	Liabilities
	Imperial Ltd (Rs.)
	Colonial Ltd (Rs.)
	Assets
	Imperial Ltd (Rs.)
	Colonial Ltd (Rs.)

	Paid up capital of Rs. 10 each
	10,00,000
	3,00,000
	Freehold premises
	4,50,000
	1,20,000

	General reserves
	4,00,000
	1,25,000
	Plant and machinery
	3,50,000
	1,60,000

	Profit and loss A/c
	3,00,000
	1,75,000
	Furniture
	80,000
	30,000

	Sundry creditors
	1,00,000
	70,000
	Debtors
	3,00,000
	1,70,000

	
	
	
	Stock
	3,20,000
	1,60,000

	
	
	
	Investment in 20,000 sh. in Colonial Ltd. at cost
	2,60,000
	Nil

	
	
	
	Cash balance
	40,000
	30,000

	Total
	18,00,000
	6,70,000
	Total
	18,00,000
	6,70,000


You are required to prepare consolidated Balance sheet as on 31.12.12 showing in detail necessary adjustments taking into consideration the following information:
a. Imperial Ltd acquired the shares of Colonial Ltd on 1.1.12 when the balance on their profit and loss A/c and general reserves were Rs. 75,000 and Rs. 80,000 respectively.
b. Stock of Rs. 1,60,000 held by Colonial Ltd consists of Rs. 60,000 goods purchased from Imperial Ltd who has charged profit at 25% on cost.

	IV
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	127. 
	The Balance sheet of H ltd and S ltd on 31.12.15 were as under:
Balance Sheet as on 31.12.15
	Liabilities
	H Ltd (Rs.)
	S Ltd (Rs.)
	Assets
	H Ltd (Rs.)
	S Ltd (Rs.)

	Share capital of Rs. 100 each
	2,00,000
	50,000
	Land and buildings
	60,000
	Nil

	General reserves
	30,000
	10,000
	Plant and machinery
	2,00,000
	Nil

	P&L A/c balance on 1.1.15
	40,000
	20,000
	Stock
	40,000
	85,000

	Profits for the year 2015
	50,000
	25,000
	Sundry debtors
	10,000
	30,000

	Creditors
	30,000
	30,000
	Cash at bank
	10,000
	10,000

	Bank overdraft
	20,000
	Nil
	300 shares in S Ltd at cost
	65,000
	Nil

	Bills payable
	15,000
	Nil
	Bills receivable
	Nil
	10,000

	Total
	3,85,000
	1,35,000
	Total
	3,85,000
	1,35,000


Shares were acquired by H Ltd on 1st July 2015. Bills receivable held by S Ltd are all accepted by H Ltd. Included in debtors of S Ltd is Rs. 6,000 owed by H Ltd in respect of goods supplied. Prepare the consolidated balance sheet.
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	128. 
	P Ltd acquired all the shares in Q Ltd on 1.10.15 and the balance sheets of the two companies on 31.12.15 were as follows:
Balance Sheet as on 31.12.15
	Liabilities
	P Ltd (Rs.)
	Q Ltd (Rs.)
	Assets
	P Ltd (Rs.)
	Q Ltd (Rs.)

	Shares capital
	50,000
	30,000
	Sundry assets
	65,000
	70,000

	General reserves on 1.1.15
	20,000
	15,000
	Shares in Q Ltd at cost
	50,000
	Nil

	Profit and loss A/c
	25,000
	10,000
	
	
	

	Creditors
	20,000
	15,000
	
	
	

	Total
	1,15,000
	70,000
	Total
	1,15,000
	70,000


Profit and loss A/c of Q Ltd had a credit balance of Rs. 3,000 on 1.1.15. The profit of Q Ltd accrued evenly through the year.
Prepare consolidated balance sheet as on 31.12.15.
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	129. 
	Explain the different methods of HRA.
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	130. 
	S Ltd acquired 3,200 equity shares of W Ltd on 31st December 2013. The summarized balance sheets of the two companies on that date are given below:
Balance Sheet as on 31.12.2013
	Liabilities
	H Ltd
	S Ltd
	Assets
	H Ltd
	S Ltd

	Shares capital: shares of Rs.100 each fully paid
	10,00,000
	4,00,000
	Land and buildings
	3,00,000
	3,60,000

	General reserves
	4,80,000
	3,40,000
	Investments in S Ltd at cost
	6,80,000
	Nil

	Profit and loss A/c
	1,14,400
	72,000
	Machinery
	4,80,000
	3,18,800

	Bank loan
	1,60,000
	Nil
	Stocks
	2,40,000
	72,000

	Bills payable (including Rs.6,000 to S Ltd)
	Nil
	16,800
	Debtors
	88,000
	80,000

	Creditors
	94,400
	18,000
	Bills receivable (including Rs.6,000 from W Ltd)
	31,600
	Nil

	
	
	
	Cash
	29,200
	16,000

	Total
	18,48,800
	8,46,800
	Total
	18,48,800
	8,46,800


You are supplied with the following information:
a) S Ltd made a bonus issue on December 31, 2013 of one equity share for every four shares held by the shareholders. This has not yet been accounted for.
b) Creditors of H Ltd included Rs.24,000 due to S Ltd.
c) The directors have decided to revalue the land and buildings and machinery of S Ltd at Rs.4,00,000 and Rs.2,98,800 respectively.
Prepare the consolidated balance sheet as on 31.12.2013.
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	131. 
	
The following are the balance sheets of H Ltd and S Ltd as on 31.12.16:
Balance Sheet as on 31.12.16
	Liabilities
	H Ltd (Rs.)
	S Ltd (Rs.)
	Assets
	H Ltd (Rs.)
	S Ltd (Rs.)

	Share capital of Rs.100 each
	5,00,000
	2,00,000
	Goodwill
	40,000
	30,000

	General reserves on 1.1.16
	1,00,000
	60,000
	Fixed assets
	3,60,000
	2,20,000

	Profit and loss A/c
	1,40,000
	90,000
	Stock
	1,00,000
	90,000

	Bills payable
	Nil
	40,000
	Debtors
	20,000
	75,000

	Creditors
	80,000
	50,000
	1,500 shares in S Ltd at cost
	2,40,000
	Nil

	
	
	
	Cash at bank
	60,000
	25,000

	Total
	8,20,000
	4,40,000
	Total
	8,20,000
	4,40,000



The profit and loss account of S Ltd showed a balance of Rs. 50,000 on 1.1.16.
A dividend of 15% was paid in October 2016 for the year 2015. This dividend was credited by H Ltd to its profit and loss a/c.
H Ltd acquired the shares on 1.7.16.
The bills payable of S Ltd were all issued in favour of H Ltd, which company got the bills discounted.
Sundry creditors of S Ltd included Rs. 20,000 for goods supplied by H Ltd.
Stock of S Ltd included goods to the value of Rs. 8,000 which were supplied by H Ltd, at a profit 33 1/3 % on cost.
Prepare consolidated Balance sheet of H Ltd and S Ltd as on 31.12.16.
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	132. 
	The Sun Ltd acquired 18,000 shares in the Moon Ltd as on 1st October 2016. The balance sheets of the two companies as on 31st December 2016 were as under:
Balance Sheet as on 31st December 2016
	Liabilities
	Sun Ltd
	Moon Ltd
	Assets
	Sun Ltd
	Moon Ltd

	Equity shares of Rs 10 each
	2,50,000
	2,00,000
	Sundry assets
	1,00,000
	2,70,000

	General reserves
	50,000
	40,000
	Shares in Moon Ltd
	2,50,000
	Nil

	Profit and loss A/c
	30,000
	20,000
	
	
	

	Creditors
	20,000
	10,000
	
	
	

	Total
	3,50,000
	2,70,000
	Total
	3,50,000
	2,70,000


The profit and loss account of the Moon Ltd had a credit balance of Rs. 6,000 on January 1st 2016. The profits of 2016 accrued evenly throughout the year.
Prepare the consolidated balance sheet as on 31st December 2016.
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	133. 
	Write a note on ‘Liquidator’s Final statement of account’ and ‘Preferential payments with regard to company liquidation’
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	134. 
	The following particulars relate to a limited company which has gone into voluntary liquidation. You are required to prepare the liquidator’s final account allowing for his remuneration @ 3% on the amount realized and 2.5% on the amount paid on the unsecured creditors.
Share capital issued:
5,000 preference shares of Rs. 100 each fully paid.
30,000 equity shares of Rs. 10 each fully paid.
12,000 equity shares of Rs. 10 each, Rs. 8 paid up.
a. Assets realized Rs. 9,24,000 excluding amount realized by sales of securities held by the secured creditors.
b. Preferential creditors Rs. 24,000.
c. Unsecured creditors Rs. 8,51,094.
d. Secured creditors (security realized Rs. 1,62,000) Rs. 1,38,000.
e. Debentures having a floating charge on the assets Rs. 3,00,000.
f. Expenses of liquidation amounted Rs. 9,000.
g. A call of Rs. 2 per share on the partly paid equity shares was duly paid except in case of one shareholder owning 1,200 shares.

	V
	K5
	CO5
	PO1,
PO2

	135. 
	From the following information taken from the books of Vetri Maran Ltd. relating to staff and community benefits, prepare a statement classifying the various items under the appropriate heads:
	Particulars
	Amount

	Environmental Improvements
	31,10,000

	Medical facilities
	25,00,000

	Training Programmes
	40,25,000

	Generation of Job Opportunities
	10,15,000

	Municipal Taxes
	6, 40,000

	Increase in cost of living in the vicinity due to a thermal power Station
	9,34,000

	Concessional transport, water supply
	7,45,000

	Extra work put in by staff and officers for drought relief
	14,25,000

	Leave encashment and leave travel benefits
	32,00,000

	Educational facilities for children of staff members
	8,30,000

	Subsidised canteen facilities
	10,20,000

	Generation of business
	10,00,000
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	136. 
	Compute the net monetary result of Jaikasrisharu company Ltd. As at 31.12.2023
	Particulars
	1.1.2023
	31.12.2023

	Cash
Book debts
Creditors
Loan
Retail price index numbers:
January 1,2025
December 31,2025
Average for the year
	5,000
20,000
15,000
20,000


195
198
196
	10,000
25,000
20,000
20,000
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	137. 
	Following are the comparative Balance Sheets of S. Kannu Co.Ltd.
	Liabilities
	31-12-2024
	31-12-2025

	Share capital
Debentures
Trade creditors
Provision for doubtful debts
P & L A/C
	   70,000
   12,000
   10,360
        700

   10,040
	    74,000
      6,000
    11,840
        800

   10,560

	
	1,03,100
	1,03,100

	Assets 
	31-12-2024
	31-12-2025

	Cash
Trade debtors
Stock in trade
Goodwill
Land 
	     9,000
   14,900
   49,200
   10,000
   20,000
	     7,800
   17,700
   42,700
     5,000
   30,000

	
	1,03,100
	1,03,100


 Additional information:
1. Dividends were paid totalling Rs. 3,500
2. Land was purchased for Rs. 10,000 and amount provided for amortization of goodwill totalled Rs. 5,000
3. Debenture loan was repaid Rs. 6,000
You are required to prepare Cash Flow Statement, as per AS – 3.
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	138. 
	Compute the net monetary result of Suresh company Ltd. As at 31.12.2025.
	Particulars
	1.1.2025
	31.12.2025

	Cash
Book debts
Creditors
Loan
Retail price index numbers:
January 1,2025
December 31,2025
Average for the year
	15,000
50,000
35,000
30,000


195
198
196
	20,000
75,000
40,000
35,000
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	139. 
	From the following information taken from the books of Bharath Ltd. relating to staff and community benefits, prepare a statement classifying the various items under the appropriate heads:
	Particulars
	Amount

	Environmental Improvements
	21,10,700

	Medical facilities
	15,00,800

	Training Programmes
	20,25,500

	Generation of Job Opportunities
	12,15,750

	Municipal Taxes
	4, 40,000

	Increase in cost of living in the vicinity due to a thermal power Station
	10,34,000

	Concessional transport, water supply
	8,45,000

	Extra work put in by staff and officers for drought relief
	16,25,000

	Leave encashment and leave travel benefits
	32,00,500

	Educational facilities for children of staff members
	8,30,000

	Subsidised canteen facilities
	10,20,000

	Generation of business
	10,00,000
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	140. 
	Following are the comparative Balance Sheets of  Venkateshan Co.Ltd.
	Liabilities
	31-12-2021
	31-12-2022

	Share capital
Debentures
Trade creditors
Provision for doubtful debts
P & L A/C
	   70,500
   12,000
   10,360
        700

   10,040
	    74,000
      6,000
    11,840
        1200

   10,560

	
	1,03,600
	1,03,600

	Assets 
	31-12-2024
	31-12-2025

	Cash
Trade debtors
Stock in trade
Goodwill
Land 
	     9,000
   14,900
   49,200
   10,000
   20,500
	     7,800
   17,700
   42,700
     5,000
   30,500

	
	1,03,600
	1,03,600



Additional information:
1. Dividends were paid totalling Rs. 4,500
2. Land was purchased for Rs. 20,000 and amount provided for amortization of goodwill totalled Rs. 6,000
3. Debenture loan was repaid Rs. 7,000
You are required to prepare Cash Flow Statement, as per AS – 3.
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