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Features of Rural Industries

Some of the distinguishing features and major advantages of rural industry are narrated below:
Mploymen

erized i

The Village, Khadi and small industries assume special significance owing to its high ¢;
Stries ag,

potential which becomes immensely important for an economy like India which is charact,

abundant labour supply and concomitant unemployment and underemployment. These indy
Mploymen, 1y,

provide employment in the off-season while agriculture provides only seasonal e
Season. The Village

Village and cottage industries help people meet their employment issues in the off-
iploys the people falling under special categories like Women, o]q
 Old ageg

side it creates part time opportunities for People wh
ae

khadi and cottage industries em
ake additional income. Most of these industr;
s

child{en, physically disadvantaged, etc. Along:
working somewhere else on full time basis in order to m:

se which poses as an advantage for the employed People. Ty,
. The

:]:e located within the household premi
illage and cottage industries are a boon for labour-abundant and capi
: pital —scary :
The capital-output and capital-labour ratios are coj oy e Indiy

mparatively very low. Because of the low capits)
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i7ed by 10W capital ir.westmfznl, lﬂboflr-intensive production techniques, and deep reliance on
tert e, these industries contribute significantly to employment generation, women's
¢ 1, and the preservation of cultural heritage. Moreover, small-scale and cottage industries

wﬁf‘“en nalized industrial development, which reduces regional imbalances and fosters self-

e ot :‘hc gmssmots level.
cy

of rural industrial development has been deeply influenced by the wave of economic

! began in the carly 1990s. The liberalization, privatization, and globalization (LPG)
thal aped India’s mdusma! environment by opening markets, easing regulatory controls,
work TSR Vate-sector participation. Economic reforms created new opportunities for rural
00 by improving access to technology, finance, and markets. Increased competition, improved
5% y,nd supportive policies helped rural industries enhance productivity, diversify their
'wl)'-d Jink with national and global value chains. At the same time, reforms posed certain
wﬁ“ﬂs‘ Bnpam'culnrly for traditional cottage industries that faced competition from large-scale
rted goods, and mechanized manufacturing, This made modernization, skill

F"‘"’ﬁe mi‘m;‘; product innovation essential for their survival and growth.

(o these challenges, the government introduced a series of targeted initiatives to strengthen
P alization—such as the Prime Minister’s Employment Generation Programme (PMEGP),
sl md“ioans Start-up India, cluster development schemes, and technology up gradation programs-
NUDRA cnéoﬂs have revitalized rural entrepreneurship by promoting micro-enterprises, enhancing

Iz ving market access, and encouraging innovation in rural production systems.

ﬁ: availabilitys IMPTO
objeciveS
o explain the significance of rural industrialization

I
) Tomole of rural industries in development

5 Tofeamres and types of rural industries in India

Jescarchers and policymakers view rural industrialization (including small-scale and cottage
ndustries) 45 @ multi-dimensional strategy: a source of non-farm employment, a way to preserve and
ommercialize traditional skills, and a means to pursue inclusive and sustainable rural development.
Much of the literature frames rural industrialization as a corrective to agrarian distress and distress

migration, and as complementary to agricultural policy.
Employment and livelihood generation

Adominant strand of empirical work shows rural industrialization and MSME promotion raise local
enployment, absorb surplus agricultural labour, and diversify incomes — espeeially where clusters,
flbditlmssand market linkages exist. Evaluations of schemes such as PMEGP and MUDRA report
impoved financial inclusion and rises in micro-enterprises in rural districts, though results vary by
ke sector and implementation quality.

K:y '”"‘k‘ﬁWﬂyt small, labour-intensive rural units are repeatedly found to be more effective at
:ﬁmgmploymen; per unit of capital than large plants — but they require sustained market access
Working capital to be viable.

853




image11.jpeg
Kanna
Rural Indusriafization Helps Achieve Sustainable @ A. Aswini, it Rajesit K

of science and technology to rural societies

aportance >
[ﬂ' of science and technology to rural societies has long been recognized- S'F:;

m,poﬂﬂwc[ndin has made significant progress in research, innovation, and technologl s
™ adenc® there remains an urgent need to deliver the benefits of scientific advancemen

ery, T s
L“,; [ w.peﬂL H"‘:‘:; rural communities. Access to improved technology can enhance productivitys
deen L most yars modernize agriculture, and create new livelihood opportunities. In the contemporary
Sign l'::,“nlﬁ‘ ological innovations—particularly in communication, information management, and
ods. - ,q’id tech™ es—have had a profound impact on society. Integrating these advancements info
3 W P! "ccm greatly facilitate the modernization of rural economies. In this background, rural
"(' cs emerges as a crucial strategy for ensuring sustainable development, reducin_g
Mw“mempo\veﬁug artisans, and making rural livelihoods more secure and competitive. It
lo}’mz‘e")‘, pathway for transforming rural India into an economically vibrant and technologically
5 P 8
- e e
ang i “,u—illlﬂﬁom Meaning and Significance
:;ﬂ w Jaces that manufacture goods or articles for the consumption of the masses. ludust}'ies
= M’ﬁgyment for the society. Industries contribute to the economic development of a nation-
pﬂ’_"‘mp»ts are non-farm activities that depend on rural resources, and are primarily meant for
gorsl ,generation through effective utilization of locally available resources, human power a.nd
apl®y jos that are native or home-grown. Significance of Rural Industrialization In most developing
ns, ldm,w_ including India — the rural labour force has been growing rapidly but employment
oot aﬂ'ﬂ&.ﬁa have been dwindling. As the land available for expansion of agriculture becomes
ate - 1y SCArCe, opportunities for non-farm employment must expand, if worsening rural poveFty
ed e chgecked- The rural industrialization is considered as a vehicle for the generation of productive
= gmbe and income for the generation of Productive employment and income for the rural poor.
aploymeet
slization can be attributed due to following factors:
|, Theyean slow down urban migration and thereby ease the problems of urbanization.
al 2 They lead to improvement in environment by reducing the concentration of industrial units in big
2 dies.
- 3 They can increase rural income and generate nonfarm employment to the farmers.
4 They can reduce both skilled and unskilled unemployment.
< 5 They can promote balanced industrialization by avoiding excessive industrial concentration.

6 They are based on the local needs and can better meet the local consumption needs. Objectives ¢
Development of Village and Small Industries

Roleof Industries in Rural Economy

coitage and village industries have been an important occupation of the landless another po
invillages for ages. It is an important source of income and employment opportunities for the
et of fact, agriculture and rural industries are complementary to each other. This sector
""‘80?6! share of employment after agriculture. It touches the lives of the weaker a
Sections of the society, with more than half of those employed being women, minorit
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mes implemented under the Scheme included: Improvement of cUmff{““i?“"ont‘.
Pwm'nking water wells, Anti-malarial measures, Pasture improvement, Distribution 0
ﬂ"m of dr Training in cottage crafts, Establishment of Panchayats and co-operatives covering
%"“}‘ ngd;cvclcpmcm of village schools as centres for teaching agriculture and imparting a will
vl
::;?”um : Al
clopment Administration: Alternative Approaches

pev
- ative approaches have clearly emerged during the last three decades and a half of our
o A ation with rural deve}opment administration. The first is the multipurpose lptegﬂ!ed
pxper! er,l,nd the other is the specialized ?“blec""{a‘tef approach the first approach, i.e. multi-purpose
oh roach came in the wake of introduction of the programme of community development.
jiegated "f.l:,e aimed at dealing with all aspects of rural life including agriculture, animal husbandry
cupations, rural industries, education, social education, rural engineering and development

ats and cooperative institutions. The strategy of &quota; selective concentration & quota;
P‘"cha{e_minded pursuit of agricultural Modernization on through:

;cultural extension to transfer high-yielding technology from lab to land. Delivery system to
Agrl jcultural inputs like hybrid, HYV seeds, chemical, Fertilizers, pesticides, insecticides and

icultural credit for financing short-term, medium-term and long-term agricultural input as well
mAg;g-tenn investment in the tube wells, pump sets or land development; and Provision of
;mn'ves via land reforms, and arrangements for marketing and processing

The Ministry consisted of the following three Departments: I) Department of Rural Development
2) Department of Land Resources 3) Departmgnt of Dnnkmg Water and Sanitation. District Rural
Development Agency (DRDA) we have_ menho_ned in the preceding sub-section that SFDA and
MFALA programmes haye been merged into the integrated rural development programme and a new
sy called District Rural Development Agency (DRDA) was set up replacing both the earlier
gencies. Here, we provide more details of DRDA. The main objectives of DRDA are to:

¢ Effectively maniage the anti-poverty programmes; and

¢ Efiectively co-ordinate with other agencies and line departments like Panchayat Raj Institutions

Dgentralized Rural Development Administration

Lwll&elf:govemments can make a contribution to the health of a nation’s democracy by offering
Uportunities for greater participation

in the business of governance and by creating a democratic
4l of opinion. Through a local electoral process, the political parties aggregate the demands of the
Population, represent political interests, ensure electoral competition and form governments,
€ participation of people in governance, Good governance is increasingly cited as
&pon any successful strategy to reduce poverty. Decentralization of authority and
bﬂ{‘)’ 1sakey factor in good governance. Good governance is concerned with institutionalizing
expected functions, and thus the desired results.
Ity in most countries has its origins in problems of governance rather than in

ent gbout the role of governance in development holds that weak governance is the
of the State to do the following: Project a developmental vision. Demonstrate a
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Keywords: Small-scale and Cottage industries, LPG, (PMEGP), MUDRA, MSME, Kv|c

Introduction
Rural industrialization has increasingly become a central component of India’s development siry,
gy,

particularly in the context of persistent rural poverty, underemployment, and the limiteq absorpy
capacity of agriculture. As nearly two-thirds of India’s population continues to reside in rural 4, e
creation of productive, non-farm employment opportunities is necessary to ensure incl ot
sustainable growth. Rural industrialization refers to the establishment and expansion of ind u.snYe o
entrepreneurial activities in rural regions, utilizing local resources, traditional skills, and Tegi S il
economic potential. It aims not only to reduce migration pressures on urban centres, but alsgul(:;-;upg;ﬁc
Ice

the economic resilience of rural households.

Withi ; s
: axctl;n:’ ;!:1 gzz?ci!e; framework of r|.}ral md'usmahzatmn, small-scale and cottage industries h

Tl pmmsmgp;ﬁzf.eg;s:e;dusmes—mng'mg from handicrafts, handlooms coir ;srod(:xlgtsa
e e g, pottery, and agro-based units—form the backbone of Indja‘;

———
*Ph.D, Research Scholar, D
2 , Department of Ee i e
**Assistant Professor, Econ, z oromics, Vels Institute of Sc
omics — S cience, Te .
g ics ~ School of Lay Vels Institute of Science, TEClm:;:)hgnyol;'fg’:A z:i:‘d\éagce: Studies (VISTAS)
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5 mms“‘mg most important problem fac_cd in the implementation phase of a projec!
'“h is also called slippage t_)f project. This causes escalation of costs and als
- result the initial assumption in the feasibility report is completely thrown out of gear-

‘s;en erally caused by internal and/or external factors.

ntial. Delays in
t is delay in
o loss of

51 factors that cause delay include:

|anning based on wrong and inadequate information 2. Inadequate financing 3. Cho.icc
te P! logy 4 Lack of coordination among execution departments 5. Absence of delegation
I8 g technO’ of reasonable norms of accountability 7. Poor industrial relations 8. Wrong selection

gﬂsg- ‘;:: involvement of people.

sl factors which may cause delay are Input problems
e

;on problems an operational plan includes the fo!lowing aspects: Breakdowp of the pijC‘
mﬁp“'_",’ o various subsystems and these subsystems into activities and sub-activities the time
AtV msmﬁng and completion of each activity and sub activity and their sequencing linking of
sedle f:rmk ‘avolved in each activity with financial expenditure a timetable indicating the
ﬂ!‘f"l ts of financial resources during the pre- implementation phase Monitoring and control
LS & isit and closely study s functioning to identify different factors, even those

%g‘;ﬁh&t that affect its implementation.

itoring Of Rural Development Projects
st have come aTosS the word ‘monitoring “earlier. Let us understand what monitoring is-
ject implementation is a device of overseeing its operations through information

, Theactivities are in the desired direction so as to enable realization of the objectives;

, Theactivities are proceeding as per the given time schedule/ahead of schedule/behind schedule

+ Thetarget population is being reached;

Theschievement of targets and the benefits expected to be generated are being realized; Coordination
ueen various departments involved in the project Execution is taking place Participation of the
ammunity (where envisaged) is sufficiently strong to sustain the efforts made through the project
Heace, a proper monitoring of the project activities and events helps in deciding whether:

&liecase of Block level monitoring, the information should be collected at the grassroots level by th
,Vﬂhse,l'.ml Worker (VLW) and reported to the Block Development Officer. Decide how often tt
m‘lﬁﬂ should be reported from one level to another, i.e., determine the periodicity. Som
mmmﬂ_)’be required once in a year, while some others may be needed once in a quarter or
| M frequent intervals Develop appropriate formats in which information should be recorded a
 Ped The VLW will report in a format for his village, which should be consistent with other form:

8used, forexample, In a report by the extension officer to the Block Development Officer. It}
in Such a way that the person responsible for reporting may spend minimum time
%ﬁ- Thun‘the staff responsible for recording information and reporting the same to hig

less training i imparted, the reliability of reporting, its regularity and punctuality can
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Iage Industries: It comprises of Khadi, leather tanning, wood work, artisan indusl:\::i
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& the
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Industries: (a) Mini-cement plant which can use molasses or coal as energy and can

lizatio, )‘“‘ G“;:sns‘fuc'iu“ works, (b) minor paper plant, etc.
est urd 7
ino::: !"# + (a) Animal feed and fodder industries, (b) the growing building and construction
Stries jn ndus e::t the house demand of rural area, industries producing building materials like hinges,
- Betting %ﬂﬂmemm d windows frames and roofing materials, (c) improved agricultural implements and
' SXpory ﬂ,asdoo‘;,;nme steel and iron produced in the rural areas
tive of ginery US ¥
Sures 1o of Rural Industrialization
orati
ofv;? he challenges of rural industrialization are as follows:
ofthe
= ty of Technology: The dualism in technology is posing a great challenge to rural
"‘ lﬁgﬁou.
d nature of employment: The nature of employment requirement varies from one type of
1180 .« to that of the other. They include self-employment, wage-employment, wage-cum self-
|
With aploymen
ko Entrepreneurial skill in Rural Entrepreneurs: There is a general lack of
L The s A P‘alskill'th L industri
5 trepreneuri in the rural industries.
illage, sgersl and e
aged, jit: Access to institutional credit is always a problem for small entrepreneurs. Most of
10 are B rved of fnacul
industri starved of financial resources
stries ol industries 2re
- The Jirketing infrastructure: Marketing of the products produced by the rural entrepreneurs is a big
pital- oblen
lllag': Defning rural industries: Defining rural industries in the context of globalization is the need of the
bor.
g the =8
vard, Raleclarity: The role of central and the state government must be clear with regards to the small scale
e ‘sdontage industries.
3
ls:‘: Mesures to Promote Rural Industries
. n

‘@mﬁwﬁm provided by the reservation of items for exclusive production in the small scale
. Preference given to the small scale sector in government procurement. Under this programme

an 400 items have been reserved for exclusive purchase from small scale sector while a limited
@FNS, Formal Arrangements for Promotion of Rural Industrialization. The Ministry Of
nd Medium Enterprises” (MSME for short) supports rural Industrialization starting from
‘Selup an enterprise to marketing assistance. The popular schemes of the MSME include
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