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contributed to significant inequality, rising unemployment, and marked regional
pave

i tates and districts. The process of rural development seeks to address these structu{zl
ﬂ&-lul'?"’sss integrated efforts that combine economic growth, social justice, and community
5 s rough volves improving agricultural systems, generating non-farm employment,
::f'g:sneﬂ b -uﬁ:s‘n-ucmfe‘ promoting access to basic services,
ing

, and strengthening local governance

ment programmes such as MGNREGA, PMAY-G, NRLM, PMGSY, and the

Mms, Govt:c":I th Mission have been instrumental in expanding livelihood opportunities and
it‘“wu Rural H dards. In the contemporary context, rural development also emphasizes
i jving Sm:lmsgemem, technological adoption, digital inclusion, and market integration to
0" e resource r,'wilience- By reducing inequality, creating employment opportunities, and
Jong-ter™ rural development contributes to building a more balanced, inclusive, and

pdﬂ"'f mgi"“_‘l‘;lhﬂp,i’;emains an essential component of India’s devel

lopment agenda, shaping the
M“‘-’,ﬁi-f,:'s and determining the country’s path toward inclusive growth.
of milt

o the quality of life of rural populations and reduce income inequality

I Ibﬂ‘m: sustainable employment opportunities and minimize regional disparities
B Togene? en agricultural productivity and farm incomes

3 1'“::::2 rural infrastructure and empower of rural communities

To

4 fe social inclusion and encourage sustainable and environmentally sound development
5 l‘oP"’:omal markets and value chains
fostrenE!

quiewof literature

o

v

and Jean Dréze have shaped the modern normative framing of rural development by
Aty Sen entitlement, and social opportunity to broader notions of development as freedom.
h‘?“ngﬁeruna that improving rural well-being requires not only income growth but social
T"f", Wd(m (health, education, food security) and public action — a point that anchers much
giequent esearch on rural policy and social safety nets.

flasio post-Independence literature emphasised Jand reforms and a
Relution) as the engine of rural development, More recent empiric:

fisguised unemployment in agriculture and the need for labour reallocation to productive non-farm
wivities. While some studies (and conventional wisdom) stres:

S @ large rural labour surplus that
qnsrains productivity and wages, recent empirical work provides mixed evidence on t‘he scah? of
dsgised unemployment — pointing to the need for careful measurement and policy desiga.
Representative recent contributions include empirical assessments and critiques that interrogate the
ateni and measurement of disguised unemployment in India.

gricuitural modernisation (Green
al debates consider the prevalence

Kelks Khiera and other evaluators have produced influential empirical work on India’s MGNREGA,
doving that where imple

f mented effectively the programme raises rural incomes, provides
dsinption smoothing, creates rural assets and can improve women's labour participation, At the
S time, soholars such as Ravallion and Alik-

Sch Lagrange have evaluated workfare designs and noted
Elfy in impacts depending on task selection,

governance and local demand for labour, Regent
also explores how MGNREGA contributes to resilience (e.g., for climate shocks) while
g governance bottlenecks (payment delays, administrative capacity),

ﬁﬁ;‘ b as Ashok Gulati and Ramesh Chand

h (agricultural economists) and a stream of
ment economists emphasise the import

ance of non-farm rural . employment, value-chain
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Regional Disparity  situation where different indicators sych e

‘ : to : i b
ional disparity refers 1042 and industrial development, i P
Concept and Theory Regio ability: “g"cu"umbllqms P o : ':’n,_,

M il
income, consumption level, food availablihs FEo, o g e
deyolopmen are ol simir mons o different countpcs. "fg;:;‘]’f‘”g"?“’l’lm@-'ﬂn., %
i in natu t its intensi : . of devel ent. Regiona] p;,. %
ot e the gl clapacy durig thei process of Jevclophert, Regional Duper
Domestic Product During last six dccadcfn’ng;g&fh has heen fluctuating. The structura] Shai[;t}? g
Sty i ime the SR ub-secto - A g,
of about 5.08 per cent, From time (0 fme B85 00 ime Some of the sub-sectors have exhit Ot
P! de variation oV agriculture and allied actiyit, x ’u;d. 7

Domestic Produet itself shows a wi these. e
wide variations in the annual growth rates.‘r:?:]'l;@."agnd Q!_;_ariying also falls in the same

: ] : i
subject to considerable ﬂuctuallrolg;oxb in service sector, on the contrary, has shown

Manufaoturing is normally steadich, SROWC P uct. it is more useful to analyse
rise. From the perspective ordlsmbu;’i‘(’:“p‘:oduct. e it

i apita net state domes s s 3 >
:fe::rgldfsglzppienr ;efzpim income in different time period in India as well zs the inco,
India and other states and among different states
Agricultural Development and Regional Disparity AS dlscussgd abovg, the COntributiny
agﬁ;:ultural sector to t}ll,e total GDP has bee? gradually ‘.:]ecreasu(;gsolvetr n;nong lg(l)"lculmre S COntripyy: -
reduced from 51.9 to 14.5 per cent during the period 19,5 = LY 22 Dfmﬂg 2003
agricultural sector contributed 21.3 per cent to GPP where as in 2001 it cqmrlbut?d 58 per cent =
work force. The state-wise analysis shows that in the developed states like 'me_la._b and Haryzp,
contribution of agricultural sector to GDP is high and the labour force participation in agriculng

comparatively low

Industrial Development and Regional Disparity § Like other d_e\{elol::ing countries, fngye
concentration is observed in some of the pockets of India. Keeping this in view, Govemnmen; 7

has adopted a plethora of measures to achieve a balanced regional development. The policies are
by indusrialization mixed with highly regulated policies with many industrics reserye for putiy
sector. After opening up of the economy with minimum role of the state =

y

in industriaf STOWth =

development, it has been argued that the industries have concentrated in the economically advance;
states due to their comparative advantages in social and economic infrastructure. This arﬂum;}:

been supported by other country level studies.

The regional dis; arity i : A
;i:gle class roonl: sc!tlyooul], ;gtiz:g?:ffi?g{:‘:ge imm Some other characteristics like percentage of
.g‘;,e only a single clags Toom. Among the statese:izde;r:cmdl e 6 o o element&r_\: e
PmdeS_h and Arunachal Pradesh registered®
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4 incomes. Empirical studieg
integration and market access for raising """?l : miﬁgher human capital and mar'll(z‘:ll' ot my
transformation is uneven: areas with better CO’?"':CHV:)?; or infrastructure-deficient Tegion, mkagtg :I
faster transition to higher-value nctivities., wh{le n::"re LlEcroreYrecommenty combigiy 8 I3 behr'
— contributing to spatial inequality. Policy hm::h demand-side measures (market h'nkag Stipp Y-ij
interventions (skills, credit, and infrastructure) Wi i 2 ges), o
d others have do
Pulapre Balakrishnan, R. H. Dholakia, Dwaipayan '?h;‘f_'ﬂ;;y; ?;;ing NSDP, HDI ZL‘;"?,?,;M Persice,
inter-state and intra-state disparities in India. Em_plrl'c“i tend to retain advantages (befte. er "’dicato it
often find weak convergence: richer states al‘fd distric regions remain trapped in lo“:ufm""cru r;!
g uiihar ialiend Ipbliokindes S lagti":f: endence, differences in pubjjc I"n’d“ﬂivi :
equilibrium, This literature highlights higloncﬂl pa olt)‘spatl'al fnequaliy) SPEnding, an'y
the political economy of resource allocation as drivers iq
(Niraj, Gopy

Rescarch on Panchayati Raj Institutions (PRIs) — edited volumes and empirical studjes
g

Jayal and collaborators) — argue that decentralised governance can improve targeting . d
ty for rural programmes. However, the effectiveness of PRIs is conditiong) on geu:]’_cal
ine

accountabilil 2 T . %
fiscal and administrative devolution, capacity building ﬂntd ‘Ch‘:‘:kis ea(gia;{lst e.lne Capture,
devolution has been substantive, evidence shows improvements in service delivery; where itis “"ml'an

gains are limited.
A recurring theme across the literature is heterogeneity of programme outcomes,

MGNREGA, NRLM, PMGSY and PDS find positive local impacts in many settings byt 5}, iden

implementation bottlenecks (administrative dc!ays, weak targeting, and variation in state Capacyy) fify

constrain national-level effectiveness in reducing structural unemployment and region| incquali
e

Scholars call for improved monitoring, local capacity strengthening and context-sensitiye desigy

Eva] Uationg of

The world Bank Identify on Poverty and Inequality in India
The World Bank Poverty & Equity Brief, extreme poverty in India fell from 16.2% ip 2011-12, 25

In rural areas, extreme poverty dropped from 18.4% to 2.8% during the same period. ACCOrdino 3%
Household Consumption Expenditure Survey (2023-24), the urban-rural gap in monthly eglot_he
consumption expenditure (MPCE) has narrowed: from ~84% in 2011-12 to ~70% inpzazc;p,]?

Inequality within rural are:
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Regional Disparity 2 4
o] re different indicators -

Concept and Theory Regional disparity refers '°“?'L”,?L'ﬁ;7 ;Vn’:lp industrial dWelovme:Eci}:.;f.’_""’a
lncmml; consumption level, food availabilits: "j%,ﬂ-hc rohlems of regional deyelopmen, ™
deyelopment arg not similar among Fegions: i £t countries (developed/developing, 25 ™
“"i"cf‘pﬂ‘ in nature except its intensity differs 1 £ Erotcés of development. Regiona] [g):,mr.r'
countries face the regjonal disparity during their prp},ny has been growing at an anmua) *Pari
Domestic Product During last six "“”"“fh'e"gﬁﬁfvichc?;s been fluctuating. The structury] shai(?;}n T
of about 5.08 per cent. From mrale“f?d ::Tﬂ,—iation over time. Some of the s:.:jb—sltl;_ctors h_a\{g xbibiggy "
Domestic Produt ifself shows tes, Among these, agriculture and allied activities ;. -
i iati R Mining and Quarrying also falls in the sam.

ing i lly steadier. Growth in service sector, on the contrary, has shoy, , com
Manufagturing is normally stea :bution of national product, it is more useful to analys. dar
rise. From the perspective of distributio! e A T e P e

i i t state domestic produc 195 ! !
to trends in per capita net s e Tt T e it St

trend of gap in per capita income in di =
India and other states and among different states

Agricultural Development and Regional Disparity  As discussed above, the Contriby,

g,

subject to considerable fluctuations.

agricultural sector to the total GDP has been gradually decreasing over time. AE'iCUhm_-e's o
During 20¢3.

i iod 1950-51 to 2009-10.
reduced from 51.9 to 14.5 per cent during the perio - C :
agricultural sector contributed 21.3 per cent to GDP where as in 2001 it contributed 58 Per cent

work force. The state-wise analysis shows that in the developed states like Pllnjab and Hanara‘w\
contribution of agricultural sector to GDP is high and the labour force participation j agTiculy, ‘f

comparatively low
Industrial Development and Regional Disparity Like other developing countries, jngy,
concentration is observed in some of the pockets of India. Keeping this in view, Governmen; o
has adopted a plethora of measures to achieve a balanced regional development. The policies are
by industrialization mixed with highly regulated policies with many industries reserved o,
sector. After opening up of the economy with minimum role of the state in industriaj m\;ﬁ

development, it has been argued that the industries have concentrated in the economically advances

states due to their comparative advantages in social and economic infrastructure. i argumen: ;
been supported by other country level studies. s arp =
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; ia’s overall socio-economic progr,

il ng India’s OV T 98, 44
s a pivotal rol:; :‘e::j“:ﬁ: airiculmfe and rural-‘ljaased l{velnhoogs, By fﬂc;q;he
o deé : |-being, and ensuring equitable 5, . "INy

: mic wel ? ACcgg,

: A ; ife, enhancing €conc ep-rooted challenges of . % lq
on improving the quality ff hnf:rvlt directly addresses the'mrf))vements in ru%al irff mEqua“‘Y
by it Lty disparities. Sustainable 1mp HsieTver Tastrucp,.
unemployment, and regional dispartt | development, and inclusive g nce mecha“isms
an capita balanced regional growth, Stre"g‘hen?m

n

Conculation

Rural development play: v
majority of the population continues t

diversification of livelihoods, human romote ) )
only uplift marginalized communitics lJuftnrzr':ls De,gpmyment, and enhancing social services lay :
agricultural productivity, expanding #o% , cfective rural development is not merely , sectort,h?

g o

i imatel : A % "
Perlt}’.tglrt:;‘; strategy essential for creating a more inclusive, balang
ve, integ mmitment to policies, participatory Institutjong an’

ined co; ¥ p
it that rural India becomes a dynamic contributor ¢,

foundation for long-term prosg
intervention but a comprehensi
and resilient Indian economy. :
targeted investments is vital for ensuring
development and social equity.

nationa]
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hallenge for planers and Ppolicy

1 has been a major ;r” persist over time. ‘They, - "er,
In India the inter-state/regional dm,‘l‘;;:,%mle-‘ ’eglmm,l ;J/IZﬁd d;‘:ring the pro-independenc, (:if.ee" a
Despite plethora of developn 'e"fb’;a:r/ region and hin ia/ level of development. Regionq) dispeyg 1
huge gap between active q’fd, 1 This it manifests "”eqmy makers. Despite a numbey of‘levelgr ity jy
terms of availability of facili ;"”' o for planners and p t:ed Regional disparities are obserye g PMen
India has been a major chall eﬂgispa,nies have gers'.;x pé"d,'mre, sectorial contributio, to gG'

a consumption infrastructural development and gy, in hy,

= ol
£ nes overtime, reglana 2
programni SDE, per capil / development, 1 4 ities constitute interlinkey
jonal dispariti ,y/,uuum

Abstract

rates, per capita i
Industria 4
icultural development, and regt 7 .
(lg7'lcll,ﬂ iy s unemployment, rainable development in many develg';mg eL‘Onam,E
development. jer inclusive and SUs| me, wealth, social opportunities, and geeg, 5.
S lo

ot inco;
rough uneven di_vmbufl‘ﬂ"ll ?{’Z’m hies. Unemployment both open gny disgyy
5 o mic - : S8ulsey
5 - socio-econo tributes to persistent over
essential services, reinforcong the labour force and contr ify these issu, P N
reflects inadequate absorption of | disparities. further intensi es, as dlfferencz“
ment, and public investment create uneyey, econgy!

i jon. Regional
tivity, and social exclusio
productivity, trialization, human develop) e p w’:‘:
]

infrastructure, indusi O The interaction {
: istricts. iti er educatio i
landscapes across states ac’;dlimited employment OP, porluﬂl”e;r 1: :‘t;zlerconnecle':ial “Z?mmemv o
e e O perpetuating inequality. Addressing thes ettt T Ty
weaker economic growth, P‘;_"Z i gional planning, labour-intensive grow Strategjp,
integrated policy measures, ,

ing balanced re; =i '
: g e”dmg ctor investment. A holistic approach is sl
targeted welfare schemes,

hanced social se ¢ :

mote equity, employment generation, and balanced regional development.
pro ) i

nal planning, labour intensive growth strategies, Industrial de"elﬂpmem’

challenges that hind
Inequality manifests thi

Key words: Regio
Inequality, Unemployment

Introduction
Rural development is the process of improving the quality of life and economic well-being of people

iving i n relatively isolated and sparsely populated areas. Rural development
ﬁ:ﬁﬁofaﬁe:{::é ?)t:ethe exploitZtion of land-intens.ive natural resources such as agriculture a:z
forestry. In a rural area, there are fewer people, and their homes and businesses are located far away
from one another. Agriculture is the primary industry in most rural areas. Most people live or work o
farms or ranches. Inequality, unemployment, and regional disparities are interconnected soio.
economic issues that impede balanced development and inclusive growth in many developing nations,
including India. As nearly two-thirds of India’s population resides in villages, the development of nn|
regions is central to the country’s overall economic progress and social stability. Historically, ruril
India has been characterized by persistent challenges such as low agricultural productivity, inadequate
infrastructure, and limited access to healthcare and education, and high levels of poverty.
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er capita incomes are 30-50% lower than the national average due to historical
ly rural '."Pﬁ.ﬂs(mcrure, and geographic constraj A i
r i

nts. Accordmg to the Srate of the Rural Economy
ﬂ‘@cm,n.P"" | and marginal farmers (who form 86% of fhe farming Ppopulation) own only 43% of
ol A sm"d creating land-inequality in rural areas,
m"’l land,
lldw States Wise Percenl!ge
Bihar 51.9%
Jharkhand 42.2%
Uttar Pradesh 378%
; Kerala 0..55%
Relevant Data
Jabour: A study by Vinay Reddy Venumuddala (using NSSO da
abour:

is in the informal sec‘;gr, which is hig_h!y Ll
4 verty: According to a source citing ayog data,
m%zﬂ;’;‘;;, ,-:)2/01 9-21. Inﬁ'astrucfure and i
m‘”"d"wome in rural India with reductions in j Time, suggesting that better
ud inf contributes to rural yvell~beiing.' Inequality: The decline jn rural Gini coefficient and
. zmml-“rbﬂﬂ consumption gap indicate progress in reducing inequality, but income declines
'm:f:o ym show that vulnerability remains for the Very poor rural hous
sthe

eholds. Unemployment: The
Jow share of salaried employment and high informal work show th: j i

(both rural and naﬁgnal) is a big win, but multidimensio
ﬂdﬁ;ﬁms (health, education, and infrastructure) are stj]] rele:

refers to uneven distribution of income,
feecanomic (income/wealth), social (education,
fesistent inequality reduces social mobility and I
W,

liemployment represents a condition where indivi

pinful employment, In developing €conomies, it
sdemployment, seasonal unemployment, disgui:

of economic development, infrastructure,
, disparities exist between states (e.g., Kerala
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4) Diffusion of Industrial Activity: In the location of public sector projects, the claims o
iffu

ith ey frelﬁﬁvely
backward areas have been kept in view wherever this could be done without giving y

D essentiy|

technical and economic criteria

: The present policy for the developmens
for Development of Backward Areas : 1 it
lf:)ic::vl;er:in::eas comprisesp a set of special schemes under which plan funds are provided over ang aboe

the funds allocated for general sectorial programmes. The special schemes can be classified s follow,

Importance and improving access to basic social development

o proving access to basic amenities such as housing, drinking water, sanitation, healtheare, g

education.
2. Promoting inclusive development strategies that ensure equitable distribution of Tesources,

opportunities, .and benefits across different, socio-economic groups. Through the promotion of
agriculture, allied activities, rural industries, skill development, and entrepreneurship.





