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Abstract

The State Govenments meimexin law md order, admiwister justice, build up social mmd sconoemic
infrastructare and ensure a social sfety pet for the poor Tamil Madw has been swbaidizng the provision of
power, food, health services and watrition and edwcation with the overall welfare perspective o mind The
Comealidated Fand s the priscipal head is which resowrces flow and expendibmes are mowred under the
Feverme Account and Capita] Account of the Fumd There was a fum romd in the Beveme Accoust from
deficit to surplus becanze Feverue Feceipts excesdsd the Fevense Expenditure durmg 2011-12. Mows-Tax
Feverme i= comprized of Siate’s Com Mowo-Tax Peveroe and Gramtz-in-Aid from the Central Govenment
Gramte-in-Aid accounted for 34 percent and State’s Onwn Mon-Tay Fevense 46 percent. There wes 3 f2ll
in non-tax reveroe daring 2009-10 becase of the decline i the quanfue of gramfs-in-aid from the Centre
2 well ag the receipts from own non-tay revenus Amons these two compoments’ tee decling was mare
propounced i grants-in-aid (12, 794) 23 compared fo own pon-tax revenoe receipts {1190 In the subsequent
VEATS, nOB-T0 revenue regisiered increases ranzed between 0.6 percant m 2002-13 1o 20,9 percent i 1013-
14, The mais problsm of Tamil Madw iz that the growth rate of Tayx Fevesues ig very slow gronth In the
backdrop of shegeizk ecomoemic growth that witmeszed bodh at 21l India and in Tamil Mady, the 12" Five
Year Plas as well a3 Armual Plar had been forprolaced m the Seate. All India had an averaze srowth rate of

B percent during the same period

Keywords: Tore Revenue, Now- T Revenus, Economic Developmar

Introduction

I a growing ecomcry the rale and fmction: of the
Srate Government have been expanding both n tenms
af miore extensive coverage and in termi: of intemsity.
The responsibility of deliverng many resources
mbensive public services i vested wath the Staie
Govervmients which are also closer to the people. The
State Grovernments maintain law and order, admirister
justice, budld up socie] and scomownic infrastructure
and ensare a social safety met for the poor. Tamil Madu
ha: alzo been suhsidizme the provision of power, food,
health services and motnition and education with the
overall welfare perspective in mmd The Consolidansd
Fund i the principal head v which resowrces How
and expenditures are mowrved under the Fevemue
Accoust and Capita] Account of the Fued There was
2 fum round in the Pevewoe Account from deficit
ip suplu: becanse Feverue Receipis exceeded the
Fevermue Expenditare durmmg 2011-12.' It & the main

sowrce of fiscal imbalance with serious mplicaticns
for public Enresmmet and srowth of the sconomy. The
revesue noplos in the subsequent period mimrors fiscal
comrection. It i3 @ champe for the betier because fzcal
sitoatian had really bettered cospared to sarkier years.
However, the slowdown i growth 2t the 21l India level
bizs affected the revenue receipts in 2013-14, narrowing
the reverue account =arplos. The Capital Acoowst deals
with aszets created m the form of capial expendipore
and outstanding loans recetvable by the Govenmment
All thwouzh the vears, it hes exhibited a deficit which is
desirable as it represents mm exosss of capital Fvestyient
over capiial receips.” Mow-Tax Fevenue i= comprized
of State’s O Mok-Tag Bevewos and Gramps-is-Add
for 54 percent and State’s Ovm Nowo-Tax Fevense 46
percest There weas a fall in nob-fax revenes duing
2002-10 beczoze of the decline in the quantem of
gramts-in-ald from the Centre 22 well az the receipts
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from own noo-tax revenne. During 2008-10 and 2010-
11 the receipt:s from State’s onn non-tax revemne had
declimed The fall in J002-10 was mzinhy on account of
the decline in receipts onginated in economic semices
and m 2010-11 it was mainty due to fall n iterest
receipts mnd dividends and profits. According to Dalton,
“iz concemed with the income and expenditare of public
athorities and with the adjustment of one to the other,
adjustment not necessarily to aquality, bat to whatever
amthmetical relationship. A series of additional respurces
mobilization measzares taken by the Staie has helped to
sustain and impeove its onn tax revenue base !

Table 1; Growth of Share of Central Taxes of Tamail

Indian brurmal of Pubhs Health Ressarch & Deoclopruni, MWovember 2005, Vol 10 Ne. 11

Year Incomss Tax | Imdex No Grmm
TS kP ih 18 el 25 el
H-07 [RANE 431,53 22
71 [RELTE! b ) | 2742
THIE-1H | TR0 52,05 1339
T 100 I TAnA% e | s -1 A7
11 [Lel i [ e 1171
LGR=341

Nadu (Rapees in Lakhs)
Vear Income Tax | IndexNo | . ASSEE
1538031 BT Ml
199 | 32 LI 10h.62 141
1982-33 Al | LERT | 167
15%8.3-44 @iz | 1682 is=
193435 A | Z1.RR SR
1'585-35 11058 1704 AULAR
|5En-37 |&3340 ML |57
153734 152k ' ) 19137
e T4 25713 fi.35
198151 Fi || Ly B 4434
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15905 LIeH kL
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15949253 L= 1Y 14724 L=
|5 R4 HGIATH |KT. ™ 2754
1’5955 LI L1 MITTY L4his]
15754 TEIF0 2R k5T
| 59517 RTARY 2T 14,04
(Ete ] [E TRl et AT 04 S IR
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20y 032 LTS L 19,21 AL T3
el PRl L 513 1545 LN
-0 TS ik ] 1147
20l 108 TR XT.HH 3547

Saarce: Tl Pailu Foono e Appiisnl, Y erkoas lasiees, 100 1- 1 r B

Crowth of Income Taxes of Tamil Nadu: The
mcome tax of Tamil Nado was B 8047 Lakh in 1980-
£1. It increased and reached e 20050 lakie m 1985920,
The averzze moome fxx is B 19650 lakh per year. Tha
lirear prowth rate comes abowt 30 14 per cent. The index
rumber increased fom 100 to 371.24 in 1088-00. The
kighest anmia] growth rate registered i3 44 38 per cent
m the year 1980-90, Druring the second permod 1960-
91 to 1990-2000, the Income Tax was Fa.32680 lakhs
m 1920-91 and it towched the highest Fs 6462123 lakhs
m 1598-00 and it dacreasad Be 266700 m 1909-2000.
Industry is 76416 lakhs per year The linear growth
rabe works ot to 7950 per cemt The mdsy munber
b increassd to S16 m 1990-2000. The highest ansmal
growth rate iz SB6.41 per cemt m 199820 In J000-
01, the vahse 23 mcome tax i3 Re 278375 lakhe and it
touched the highest Fs 192365 lakie im 2010-11. The
averagze of Food Prochicts is Bs 1735354 lakhs per year
The limsar growth rate comes about -3 41 per cent Tha
mdex number has come declmed 6028 in 2010011 The
kighest armisal growth rate ragistered i3 35.47 per cent
im 204-05.

CGrowth of Land Revenue of Tamil Naduo- The land
reverme of Tamil Madu was Fs434 lakks m 1990-81. It
mcreazed with fuctuation: and reached Fa. 2501 laichs
m 1984-55 and touched the highest Fs. 1382 lakhs in
1989-20. The average land revenne is Fa. 1312 lakis per
year. The linsar growth rate comes about 14 27 per cant
The index mumber increassd from 100 to 315 m 1980-
20, The hiphest mmual growth rate repistered s 30867
per cent in the vear 1984-85. Draring the second period
198021 to 1969-2000, the land reverme wa: Fs. 1443
lakhs in 1690-8] and it touched the highest Fa 6031
lakhs m 1967-0% and it declined touched Fs.4713 lakhs
m 1893-2000. The average was Fs.3558 lakhs per year.
The linear growth rate works oot to 15 15 per cent The
mdex number ha: mereased to 881 in 1098-2000. The



Indian Jrurnal af Pullic Health Reacarch & Diencleprmend, Ssversdier 2018, Wal L0, Ko 11

hizhest aneoal zrowth mbe was percent m 19801-92. In
2000-01, the value 23 land revenos was Fs 5371 lakhs
and it touched the highest Bs 20773 lakhs m 200800
The average of Food Products iz Ps 14531 lakhs per
vear The lmear prowth rate comes abowt -3.03 par cent.
The index munber has come apto 31111 m 200506
The highest azmuzl zrowth rate registered is 311,44 per
cent m 2004-03.

Table I: Growth of Share of Ceatral Taxes of Tanail

Nadu (Rupees In Lakhs)

Year F_::“ Tndex No ﬁm
[t | 434 1L

1594132 k1] ol | 2244
193233 107 2333 ST
[k R] 14 | 508 =17.48
(LR ] 250 ST IEaT
|98 5-An0 =1 a0 1647
J5En-A7 1380 R L1 =17 .48
198748 |68 1.4 L7
Lo LB L 1316 TN =113
(B LIRE )] 1342 EHE* £ -H.21
LiGR =477

[Eeh =] 1443 1M} -
19152 265 [B1.6 2364

b i |
Vear pond | lndexNo | AuSE
19492-a% 193] 133,74 -27.016
I 5-Ud 1187 rHhRS s |2
150405 1527 2444 1{LEx
191 5.3 reir]| 174,70 -2R .52
I5596-97 'L Ty el KTy -2554
1940708 HIE] AT 221,31
1949 K-H o, | A5
1 9THL 2] 4723 1.0 i 0l
LR =1515
THI-1F] 5572 1K1
STMF] =112 EILL TL.78 2611
M-y 44T k4l e |
TN 1TE 1140 ¥l 8
ST 7195 12412 1014
THI5-TH | TEE L1 145,45
HMH-07 | MR 21555 -12.Th
HHT-08 [3am JET 1537
JTMIE-[M il A YTLRI Ly
TMHL- 10 ETHT 15769 AT
011 WM 4] -5535
LEE=-303

Source: Tl Mailu Economde A ppessnl, ¥arks s es, 700 1-12.

Table 3: State’s Own Non-Tax Bevenne

Vor | aheeese | %O | R | CReege | O
D11 08 -| 20 4707 ) 14
20011 A5 | A Tt 45 fik L
2001-12 S43.57 423 415 (iR i
2002-13 fi354. 26 153 kL hi i1
EUER S TEIT.H 1.5 403 1% {5

Searve: Bwdget Documenis, Govemmeni of Taml Madu,

Noo-Tax Revenwe: Ion-Tag Fevemue is comgprized
af State’s Cham Mowo-Tax Fewverme and Grants-in-Aid
from the Cenfral Governnment Grants-in-Aid accoanted
for 34 percent and 3tate’s Cmm Mon-Tax Fevenos 46
percent. Therewas a fall in non-fag revemes during 2002-
10 becase of the dacline n the quantum of grants-m-aid
froma the Cenfre as well 23 the receipts fom own noa-
fmx reverne. Among thess two components the decline
wa: more pronounced i grambs-in-asd (12.7%) as
compared to own pon-tax revenue receipts (12240 [n the

subsequent vears, pon-tax revenoe registered increases
ranzed between 0§ percent m 1012-13 ta 209 percent
m 1013-14. On an average daring the five year pemod
ending 2013-14 the revemes realization from this source
registersd a growth rate of §.9 percent. In the Sate’s
fotal revenue receipts the share of mon-fay revenue
wime:sad a steady declme. On an average during the
five year period I009-10 to 2013-14 its share in total
reverme receipts worked out to 13§ percent. It': ratio
to GEDF meare or les: remained constant at 2.0 percent ©
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Conclazion

It = comcluded fom the maby:i: thai the Tax
Reevesmes ks mousting Thie mais problens of Tasmil Mada
iz that the growth rabe of Tax BEevemnss iz very slow
growih [n the backdrop of sluzeish economic growth
that witnessed both at all India and in Tamil Nadu, the
12 Five Year Plan as well a= Anmual Plan kad been
formvalared i the State. All India had an sverage grovth
rate of & percent durmg the same period The targeted
growih rate in Tamil Madw could sot be achieved in all
the sactors viz. agriculbore, marafacnune and senicss
and this could be aterikated to fallow of globel ecanemic
crisly, emratic and irsdequate momsoon raik:, rismg ail
prices, shortaze of power and lack of demand in expost-
ariepted mdustries,* Therefore, it i3 absobotely necessary
o spesd up the rate of growih of Tamil Madu economy
a0 24 to miake the boresse the revenss senioe

Ethical Clearsmoe; Completed
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